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I. BUSINESS OVERVIEW

1. Statement From Chairman of the Board of Director

We, Tan Kok Guan and Quah Poh Keat, representing of the Company’s Board of
Directors, it is our honor to present annual report for the financial year ended 31
December 2025. This year has been one of continued resilience, discipline in the
business, and meaningful progress — affirming our position as a trusted and leading
general insurer in Cambodia market.

Cambodian economy demonstrated encouraging momentum throughout 2025,
supported by recovering trade activity, infrastructure investment, and expanding
financial inclusion. Against this backdrop, Campu Lonpac Insurance Plc. delivered a
strong financial performance. Our underwriting discipline, combined with prudent
claims management and reinsurance strategy, contributed to a sustained improvement
in our combined operating results.

We continued to broaden our reach and deepen our relevance in the Cambodian
insurance market in 2025. Through targeted product development and distribution
channel expansion, we extended access to quality insurance protection for individuals,
families, and businesses across Kingdom of Cambodia. Our general insurance product
portfolio — encompassing all personal and commercial lines — was further strengthened
to address the evolving risk landscape of our clients.

2. Statement From Chief Executive Officer

It is my privilege as Chief Executive Officer (CEO) to present the financial of Campu
Lonpac Insurance Plc. In year ended 31 December 2025. This past year has been a
defining period for the Company— one marked by operational progress, strategic
advancement, and an unwavering commitment to serving our policyholders with
excellence. I am proud to report that we have emerged from 2025 a stronger, more
capable and more resilient organization.

Cambodian general insurance market continued to evolve throughout 2025 shaped by
sustained economic activity, growing risk awareness among businesses and
individuals, and increasingly demanding regulatory environment. These dynamics
presented both challenges and opportunities, and I am pleased to report Campu Lonpac
Insurance Plc. navigated this landscape with discipline and purpose.

In 2025 T saw the Company make significant strides in expanding our marketing
presence across Cambodia. We deepened our distribution network through
strengthened bancassurance partnership with Cambodian Public Bank Plc. by
relocating our branches and extended our reach through broker and agent channels,
bringing quality general insurance protection to a broader segment population. We
enter 2026 with a capable team, and a clear sense of purpose. I am confident that the
foundations we have built positions the Company for continued growth and value
creation in the years ahead.

I wish to express my sincere gratitude to our Board of Directors for their steadfast
guidance and counsel, to our management team and staff of their commitment and
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professionalism, and to our valued policyholders, business partners, and shareholders
for their continued trust and support.

Together, we will continue to build an insurance company that Cambodia can be proud

of.

3. Summary of Financial Statement

Financial Year End

2025 2024 2023

. . - (USD ‘ ¢
Financial Highlights {000) (USD €000) (USD €000)
Operation Results
Gross Written Premium 8,925,333 10,717,030 8,024,470
Profit Before Tax 734,788 1,145,259 972,167
Key Statement of Financial
Position
Total Assets 35,751,768 36,768,730 31,872,268
Total Liabilities 11,992,536 13,628,869 9,765,430
Total Equity 23,759,232 23,139,861 22,106,838
Financial Ratio (%)
Return on Equity 3.13% 5.06% 4.49%
Return on Assets 2.03% 3.34% 3.00%

e In 2025 we maintain prudent in our underwriting and operation, supporting the
market by cushioning the financial impact from few fire losses and road accidents
with fatalities that occurred throughout the year. Notwithstanding a more
moderating operating environment in 2025, Campu Lonpac Insurance Plc.
maintained a solid financial foundation, demonstrating the company’s underlying

strength and long-term stability.
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II.BUSINESS INFORMATION

1. About the Company

Campu Lonpac Insurance Plc. (“the Company”, herein refers as CLIP) was
incorporated as a public limited company in Cambodia under Registration Number
00003758 on 27 July 2007. The Company commenced its commercial operations on
30 August 2007 under the license granted from the General Department of Financial
Industry of the Ministry of Economy and Finance. The current license was granted as
a permanent license by the Insurance Regulator of Cambodia on 15 July 2024.

The principal activity of the Company is the underwriting of general insurance in
Cambodia.

The Company is a subsidiary of Cambodian Public Bank Plc (“the parent company”
or “CPB”), a bank licensed and incorporated in Cambodia. The ultimate holding of the
Company is Public Bank Berhad (“PBB”), a bank licensed and incorporated in
Malaysia since 1966.

The registered Head Office of the Company is at Campu Bank Building 7th Floor,
No.23, Kramuon Sar Avenue (Street No. 114) Sangkat Phsar Thmey 2, Khan Daun
Penh, Phnom Penh, Cambodia.

The registered Siem Reap branch is at mezzanine floor of 3 units of 3-storey building
situated at No.39, 40 & 41, Sivutha Street, Phum Mondol 2, Sangkat Svay Dankum,
Krong Siem Reap, Siem Reap Province, Kingdom of Cambodia.

The registered Sihanoukville branch is at Ground Floor, Lot No. AII0186, Sopheak
Mongkol Street, Phum Mouy, Sangkat Pir, Krong Preah Sihanouk, Preah Sihanouk
Province, Kingdom of Cambodia
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2. Insurance Products

160,000 14.00%
140,000 12.00%
120,000 10.00%
100,000
8.00%
80,000
6.00%
60,000
40,000 4.00%
20,000 2.00%
N o | [ | [ | [ | P . [ | 0.00%
Auto Propety MAT Eng PA Medical Misc. Total
mmmm CLIP W/P 559 6,220 148 322 237 56 1,383 8,925

mm Industry W/P 26,398 49,260 7,915 7,625 8,680 37,898 13,905 151,681
Market Share 2.12%  12.63% 1.87% 4.22% 2.73% 0.15% 9.95% 5.88%

* All the amounts are in USD’ 000.
* W/P refer to Written Premium.

3. Partnership And Distribution Channel

Direct Sales,  OtherFl, 2%
18%

Brokers, 28%

Agency, 30%
CPB, 22%

mBrokers ®WCPB ®Agency HMDirectSales ®OtherFl

Campu Lonpac Insurance Plc. operates through a diversified distribution network,
ensuring broad market reach and accessible insurance solutions across Cambodia. For
the financial year 2025 the Agency channel represented the largest contributor at 30%
of business, reflecting the company’s strong field presence and personalized client
serving capability. Broker partnerships accounted for 28% underscoring the
company’s commitment to professional intermediary relationships Cambodia Public
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Bank contributed 22% leveraging the synergies of the company. Direct sales
represented 18% demonstrating growing direct customer engagement, while Financial
Institution partnerships contributed 2%.

4. Vision and Mission
Vision

We, Campu Lonpac Insurance Plc. to be the most trusted and leading general insurance
company in Cambodia, delivery superior protection and long-term value to our
policyholders, shareholders and the communities we serve.

Mission

To provide accessible, innovative and comprehensive general insurance solutions that
safeguard the lives, assets, and businesses of our customers across Cambodia, underpinned
by:
¢ Financial Strength — Maintaining a sound and resilient capita base that ensures our
ability to honor every commitment to our policyholders;
e Service Excellence — Delivering responsive, professional, and customer-centric
service at every touchpoint;
e Regulatory Integrity — Upholding the highest standards of compliance, governance,
and ethical conduct in all aspects of our operations.
e People Development — Investing in the growth, capability, and well-being of our
people as the foundation of our organizational strength; and
e Sustainable Growth — Pursuing disciplined and responsible business growth that
creates lasting value for the Cambodian economy.
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5. Customer Service

At Campu Lonpac Insurance Plc, delivering exceptional customer service is not merely an
operational objective — it is a fundamental expression of our commitment to the people and
business we protect. Throughout 2025, we continue to invest our service capabilities, process,
and people to ensure that every interaction with our policyholders reflects the trust they have
placed in us. We believe that the quality of our customer experience is as important as the
quality of our products, and this conviction guides every aspect of how we serve our clients
across Cambodia.

The true measure of an insurance company lies in its ability to honor its commitments at the
moment a policyholder needs it most. In 2025, Campu Lonpac Insurance Plc maintained a
structured and transparent claim management process designed to deliver fair, timely and
efficient settlement across all business lines, including motor, fire, marine, personal accident,
and commercial insurances.

Our dedicated claims team adhered to clearly defined service level standards, ensuring that
claims were acknowledged promptly upon notification and assessed with rigor and
impartiality. We continued to streamline our internal claims workflow to minimize processing
time without compromising the integrity of our assessment procedures. Where complex or
high-value claims required specialized handling, our technical team engaged closely with
loss adjusters and relevant stakeholders to ensure accurate and equitable outcomes for our
policyholders.

Gross Claim Paid 2025 Vs 2024

1,500,000
1,200,000
900,000
600,000
300,000 t
a—— a— o A A i
Motor Fire Engineerig  Marine Personal Health Miscellan Total
Cargo Accident eous
m2025 260,598 1,042,466 - 152 20,822 29,749 55,161 1,408,948
m2024 65,994 521,531 1,650 1,055 12,881 17,531 6,795 627,437
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1. Organization Chart

CORPORATE GOVERNANCE

BOARD OF
DIRECTORS
AUDIT, RISK AND
COMPLIANCE INVESTMENT
COMMITTEE COMMITTEE
CHIEF EXECUTIVE
INTERNAL AUDIT RISK & COMPLIANCE |- ---- ORRIGER
INFORMATION BUSINESS
UNDERWRITING TECHNOLOGY DEVELOPMENT CLAIMS
ACCOUNTING,
CUSTOMER SERVICE FINANGCE AND ACTUARIAL

ADMINISTRATION
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2. Our People

A. Board of Directors

BOARD OF DIRECTORS

Statement of the Board of Directors’
Responsibility in Respect of the Financial

Mr. Tan Kok Guan

Chairman,

Non-Independent Non-Executive
Director

Dato’ Chang Kat Kiam
Member,

Non-Independent Non-Executive
Director (Retired as at 31
December 2025)

Mr. Quah Poh Keat
Member

Independent Non-Executive
Director

Dr. Phai Touch

Member,

Independent Non-Executive
Director

Dato’s Mohammed Najeeb bin
Abdullah

Member,

Independent Non-Executive
Director

Mr. Ong Ming Teck

Member,

Non-Independent Non-Executive
Director

Statements:

The Board of Directors is responsible for ensuring
that the financial statements give a true and fair
view of the financial position of the Company as at
31 December 2025, and its financial performance
and its cash flows for the year then ended in
accordance with Cambodian International Financial
Reporting Standards (“CIFRSs”) with the deferral
of CIFRS17, Insurance Contracts (“CIFRSs with
the deferral of CIFRS17”), in line with Accounting
and Auditing Regulator (“ACAR”) Oversee the
company’s financial reporting process and maintain
adequate accounting records and an effective
system internal control;

= Assess the company’s ability to continue as a
going concern, disclosing as applicable, matters
related to going concern and using the going
concern basis of accounting unless the Directors
either intend to liquidate the company or cease
operations, or has no realistic alternative but to
do so; and

= Control and directly effectively the company in
all material decisions affecting the operations
and performance and ascertain that such has
been properly reflected in the financial
statements.
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Profile of Directors

The following are the profile of the Directors of the Company at the date of report: -

Mr. Tan Kok Guan, Non-Independent Non-Executive Director (Chairman), was
appointed to the Board of the Company on 20/12/2013.

Qualifications

e Master in Business Administration, University of Hawaii
e Bachelor of Science (Hons), University of London, United Kingdom
e Chartered Insurer of the Chartered Insurance Institute in London

Experience

e Mr. Tan has been in the insurance industry for more than 40 years

e Joined as Lonpac Insurance Bhd, Malaysia Deputy General Manager in March 1994

e Appointed to the Board of Lonpac Insurance Bhd, Malaysia on October 1996 and
he is also currently a member of the Board of the Asian Institute of Insurance

e Appointed as Chief Executive Officer of Lonpac Insurance Berhad in 2008 and
Chief Executive Officer/Executive Director in July 2013

e Appointed as Executive Director/Group Chief Executive Officer of LPI Capital
Bhd, Malaysia in February 2025

Dato’ Chang Kat Kiam, Director, was appointed to the Board of the Company on
27/07/2007.

He has been with Public Bank Group since 1975 and is experienced in all aspects of
banking having managed branches and banking business portfolio in Public Bank Bhd
head office. Dato’ Chang was appointed as the Chief Operating Officer of Public Bank
Bhd in 2006 and redesignated as Senior Chief Operating Officer in October 2013. He was
appointed to his present position as Deputy Chief Executive Officer of Public Bank Bhd
in January 2016.

He holds a master’s degree in business administration.

His directorships in other companies in the Public Bank Group include Cambodian Public
Bank Plc., Campu Securities Plc., CPB Properties Co., Ltd., Public Financial Holding Ltd.,
Public Finance Ltd., Public Bank (Hong Kong) Ltd., Public Bank Vietnam Limited, Public
Bank Securities Vietham Company Limited, Public Bank Lao Limited, and AIA Public
Takaful Bhd.

Dato’s Chang Kat Kiam retired from the Board of Director of the Company with effect
from 31 December 2025, after many years of distinguished service.
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Mr. Quah Poh Keat, Independent Non-Executive Director, was appointed to the Board on
08/09/2009.

He was a partner of KPMG, Malaysia since October 1982 and appointed Senior Partner
(also known as Managing Partner in other practices) in October 2000 until 30 September
2007.

He retired from the firm on 31 December 2007. He is experienced in auditing, tax and
insolvency practices and had worked in Malaysia and United Kingdom; his experiences
include restructuring, demergers and privatization.

He is a Fellow of the Malaysian Institute of Taxation and the Association of Chartered
Certified Accountants; and a Member of the Malaysian Institute of Accountants, the
Malaysian Institute of Certified Public Accountants and the Chartered Institute of
Management Accountants.

His directorships in other companies in the Public Bank Group include Cambodian Public
Bank Plc., Public Mutual Bhd, Public Consolidated Holdings Sdn Bhd, Public Financial
Holdings Ltd, Public Finance Ltd, Public Bank Lao Limited and other subsidiaries of
Public Bank Bhd. His directorships in other public companies listed on the Main Market
of Bursa Malaysia Securities Berhad include Kuala Lumpur Kepong Berhad, Paramount
Corporation Berhad, Malayan Flour Mills Berhad and On-Going Holdings Sdn Bhd.

Dr. Phai Touch, Independent Non-Executive Director, was appointed to the Board on
08/06/2023.

Dr. Phai Touch holds a Doctor of Philosophy (PhD) in Business Administration from North
Borneo University College Malaysia and European University (European Business
School), Switzerland. He also holds Master’s degree in Accounting from Maharishi
University of Management, United States of America and Master’s degree in Finance from
Charles Sturt University, Australia.

Dr. Phai Touch is a Fellow of the Institute of Public Accountants, Australia, the Institute of
Financial Accountants, United Kingdom and a member of Chartered Institute for Securities
and Investment, United Kingdom. He is also a Chartered Member of the Institute of Internal
Auditors, Malaysia and is a Chartered Audit Committee Director of the Institute of Internal
Auditors, Malaysia.

Dr Phai Touch has over 30 years of working experience in more than 20 different
industries/businesses in the private and non-private sectors and 16 years as Director in a
number of companies/microfinance institutions in Cambodia prior to his appointment as
Independent Non-Executive Director of Campu Lonpac Insurance Plc. He possesses
experience in banking and finance including audit.

His directorship in other company in the Public Bank Group is Cambodian Public Bank
Plc.
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Dato’s Mohammed Najeeb Bin Abdullah, Independent Non-Executive Director, was
appointed to the Board on 16/03/2015.

Dato’ Mohammed Najeeb holds a Master’s Degree in Business Administration
(Accounting and Finance) from Charles Darwin University, Australia. He also holds a
Diploma in Marketing from Chartered Institute of Marketing, United Kingdom.

Dato’ Mohamed Najeeb has a total of 47 years’ experience in the Malaysian banking
industry. Prior to joining Public Bank Berhad in 1983, Dato’ Mohammed Najeeb was
working with another major Malaysian bank for 9 years. Whilst in the Public Bank Group,
he had held several senior management positions including Head of Islamic Banking
Division of Public Bank from 1998 to 2008 and the General Manager of Public Islamic
Bank from 2008 to 2010.

His directorships in other companies in the Public Bank Group include Cambodian Public
Bank Plc., Public Mutual Berhad, Public Bank Vietnam Limited, Public Bank Securities
Vietnam Company Limited and Public Bank Lao Limited.

Mr. Ong Ming Teck, Non-Independent Non-Executive Director, was appointed to the
Board on 29/02/2024.

Mr. Ong holds a Bachelor of Business (Business Administration), AMIM, DBFS and CCP.
He has a total of 41 years’ service with the Public Bank Group. He held several key
positions in Public Bank prior to his appointment as Deputy General Manager of
Cambodian Public Bank Plc. on 10" July 2008. He was appointed as Chief Executive
Officer of Cambodian Public Bank Plc. with effect from 11" January 2021.

His directorship in other companies in the Public Bank Group include Cambodian Public
Bank Plc., Campu Securities Plc. and CPB Properties Co., Ltd. He is currently a council
member of the Association of Banks in Cambodia (ABC) for two consecutive terms since
2022.
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B. Management Team

Management Team

Mr. Chong Kah Jin
Chief Executive Officer

Mr. Chhim Sokly
Senior Manager — Accounting,
Finance and Administration

Ms. Lee Huey Ling
Manager — Underwriting

Mr. Sin Vibol
Manager — Business Development

Mr. Dy Silen
Manager — Claims

Profile of Management

The following are the profile of the Management of the Company at the date of report :-

Mr. Chong Kah Jin, was Head of Underwriting in Campu Lonpac Insurance Plc. since
2022, prior to his appointment as Chief Executive Officer on 4% August 2025. Mr Chong
has with him 17 years of working experience as general (non-life) insurance practitioner
across all lines of insurance as underwriter, broker and reinsurer. He is experienced in treaty
portfolio management and balanced between analysis, operation, as well as managerial
functions within the company.

He holds an Honours Degree in Computer Science from University Tunku Abdul Rahman,
Malaysia and a Diploma in Insurance (DMII), Asian Institute of Insurance (formerly known
as Malaysian Insurance Institute).

He is also a member of the Fire Tariff Committee between 2023 — 2025, member to Motor
Committee and Motor Claims Committee under Insurance Association of Cambodia.
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Mr. Chhim Sokly, Head of Accounting, Finance and Administration of Campu Lonpac
Insurance Plc. and has been with the Company since 2008. He possesses over two decades
of extensive experience in financial management, acquired across multiple industry include
constructions, energy and the broader private sector.

He holds bachelor degree of Accounting and Finance and acquired professional
qualifications and specialized expertise in International Financial Reporting Standards
(IFRS) and good financial reporting practices.

Ms. Lee Huey Ling (Jojo), joins Campu Lonpac Insurance Plc. in 2021 as Underwriting
Manager, bringing over 10 years’ experience in insurance industry across Cambodia and
Malaysia. Prior to join Campu Lonpac Insurance Plc, Ms. Lee held various roles in Claim
and Underwriting.

She holds Bachelor Degree of Law from University of Hull, United Kingdom. She is a
member of ANZIFF with Senior Associate CIP and holds MII Advance Diploma (AMII
Level 2).

Mr. Sin Vibol, joins Campu Lonpac Insurance Plc. since 2016 and is acting Head for
Business Development. He had over 20 years’ experience in Cambodia insurance industry
in Sales and Business Development roles. Prior to joining Campu Lonpac Insurance Plc.,
he spent 13 years as business function in other general insurance company.

He holds bachelor degree of Marketing and master degree of management. He holds
professional certificate in general insurance underwriting, Advance certificate in insurance
and associateship Level 1 of the Malaysian Insurance Institute (MII).

Mr. Dy Silen, was appointed as Head/Manager Claim department in 2017 in Campu
Lonpac Insurance Plc. He has been with Campu Lonpac Insurance Plc for nearly more than
10 years. He began his career since 2010 with various general insurance company in
Cambodia before joining Campu Lonpac Insurance Plc.

He holds bachelor degree of management and public law and master degree of business
administration. He also holds professional certificate in general insurance, BCCILA and
AMII Level 1 from Malaysian Insurance Institute (MII).
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C. Audit, Risk, And Compliance Committee

AUDIT, RISK, AND Audit, Risk, and Compliance Committee

COMPLIANCE

COMMITTEE The Audit, Risk and Compliance Committee (“ARCC”) is
established by the Board of Directors (“Board”) to ensure

Dato’ Mohammed Najeeb the effectiveness of Campu Lonpac Insurance Plc.

Bin Abdullah financial reporting system and risk-related information,

Chairman quality management of internal control mechanism, legal

and compliance with applicable laws and regulation.

Dato’ Chang Kat Kiam e
Member (Retired as at 31 ARCC has the responsibilities delegated by the Board to

December 2025) assist and oversight CLIP’s in areas such as governance

structure and processes, risk management, regulatory
Dr. Phai Touch compliance, internal control activities, and implementing
Member of audit and other view recommendations.
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D. Investment Committee

INVESTMENT
COMMITTEE

Mr. Quah Poh Keat
Chairman

Mr. Ong Ming Teck
Member

Mr. Chong Kah Jin
Member

Mr. Chhim Sokly
Member

Ms. Lee Huey Ling (Jojo)
Member

Investment Committee

The Investment Committee (“IC”) is established by the
Board of Directors (“Board”) under IRC’s Prakas on
Insurance  Companies Investment Policy and
Guidelines to provide oversight and strategic direction
over Campu Lonpac Insurance Plc’s investment
activities, ensuring that all investment decisions are
conducted prudently, in compliance with applicable
regulatory requirements, and in alignment with Campu
Lonpac Insurance Plc’s overall risk appetite and long-
term financial objectives.

The IC has the responsibilities to assist the Board to
develop internal investment policy in alignment with
regulatory framework, review and concur on
company’s investment portfolio and strategy as propose
by the member to be recommended to the Board. The
IC is to implement the investment strategy as approved
by the Board. To report the investment performance
periodically and reports any investment risk
management issue to the Board in a timely manner.
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IVv. FINANCIAL STATEMENT AND BUSINESS OPERATION

. Capital And Solvency Margin

The Insurance Regulator of Cambodia (“IRC”) mandates the solvency margin and capital
requirements. On 14 December 2022, the IRC issued Prakas No. 061 on Solvency Margin
which introduced the new methodology to calculate the solvency requirement based on the
net claims method and net premiums method, subject to the minimum amount set at 50%
of the minimum capital of US$ 7.00 million or US$ 3.50 million. The minimum solvency
margin is 120% which is calculated as the ratio of net assets over the required solvency as
defined by IRC. In addition, it has also specified the required capital allocation for
insurance companies.

The solvency requirement is the higher of the amount calculated based on net claims
method and net premiums method, subject to the minimum required solvency amount of
50% of the minimum capital.

The table below summarizes the solvency margin of the Company.

31 December 2025
Net Assets (USD) 23,259,403
Solvency requirement
a) Net claims method 506.,499
b) Net premiums method 803,280
¢) Minimum solvency capital 3,500,000
Required solvency (higher of a, b or ¢) 3,500,000
Solvency margin 665%

2. Investment Result

The key areas of investment Plan for year 2026 to 2028 were as summarized below: -

Type of Investment
: - Total Investment
Year Fixed Deposit Government Bond
(USD’ 000) (USD’ 000) (USD’ 000)
2026 17,304 - 17,304
2027 17,823 - 17,823
2028 17,328 1,000 18,328
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3. Insurance Technical Reserves

Movements in Insurance Technical Reserves

Gross Of Reinsurance Net Of Reinsurance

2025 2024 Movements 2025 2024 Movements
(USD’000) (USD’000) (USD’000) ~(USD’000) (USD’000) (USD’000)
Claims
Liobilicics 3,113 625 2,487 407 203 204
Premium
Listilitis 4,893 6,726 (1,832) 921 993 (72)
Insurance
Technical 8,006 7,351 655 1,328 1,197 132
Reserves

*Due to rounding, figures may not add up to totals.
*Insurance Technical Reserves consist solely of Claims Liabilities and Premium
Liabilities

=  The increases in Claims Liabilities (both Gross and Net of Reinsurance bases) are
primarily driven by the higher outstanding case reserve, mainly attributable to several
large claims reported in 2025 for the Fire class. These increases are partly caused by
higher IBNR and CHE provisions, reflecting the rapid growth of the Motor class.

=  The decreases in Premium Liabilities (both Gross and Net of Reinsurance bases) are
mainly driven by a reduction in Unearned Premium Reserves in the Fire class,
partially offset by an increase in the Motor class.

4. Business Operation Performance

Gross Performance

Class of Business eryten Claim

Premium Incurred
Fire 6,220,958 3,419,909
Miscellaneous 1,383,088 89,069
Motor 558,890 342,238
Engineering 321,574 (445)
Personal Accident 236,861 18,868
Marine Cargo 147,726 (3,584)
Health 56,236 30,090
Total 8,925,333 3,896,146
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5. Reinsurance

+* Reinsurance strategy

The Company reinsures a portion of the insurance risks it underwrites in order to control
its exposure to losses and protect its capital, through treaty and facultative reinsurance
arrangements. These reinsurance agreements transfer part of the risk(s) and limit the
exposure from each insured. The amount of each risk retained depends on the Company’s
evaluation of the specific risk, subject in certain circumstances, to maximum limits based
on characteristics of coverage. Under the terms of the reinsurance agreements, the
reinsurer agrees to reimburse the ceded amount in the event that the claim is paid. In this
context, the Company diligently selects it reinsurance partners to ensure counter party risk
is optimized to the lowest possible result.

6. Risk Management
+* Insurance Risk

Insurance risk includes risk incurred from claims having amounts higher than the normal
amounts and also risk incurred from changes in legal or economic conditions or any
aspects that affect insurance pricing and condition of insurance or reinsurance cover.

The Company seeks to minimize insurance risk through the selling of a variety of
insurance products and applying insurance policies on the limits of insurance, careful
calculation of claim provisions and how secured the reinsurance companies are.

Reinsurance risk occurs when the reinsurance companies retain fragile financial positions;
therefore, it is difficult to claim from those reinsurers. To reduce this risk, licensed
insurance company must analyze the financial position and review the credit levels of each
reinsurance company in its collaboration. In addition, an insurance company must review
each reinsurance company’s operations with other reinsurance companies.

* Financial Risk

Transactions in financial instruments may result in the Company assuming financial risks.
These include market risk, credit risk and liquidity risk. Each of these financial risks is
described below, together with a summary of the ways in which the Company manages
these risks.

a. Market risk

Market risk is the risk which the value of financial instruments will fluctuate due to
changes in foreign exchange and interest rates and market price of particular equity
securities or factors that affect all securities in the market.
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The Company is not exposed to risk that originates from changes in debt and equity
security prices.

il.

1il.

Foreign exchange risk
Foreign exchange risk is the risk which the value of financial instruments will
fluctuate due to movements in exchange rates.

The Company is not significantly exposed to foreign exchange risk as its
financial assets and liabilities are mainly denominated in USS$, the functional
and presentation currency.

Because the Company mainly transacts in USS$, the functional and presentation
currency, it has not instituted any policy to manage foreign exchange risk
against its functional currency.

Interest rate risk
Interest rate risk is the risk which the value of financial instruments will
fluctuate due to changes in interest rates in the market.

The Company’s income and operating cash flows are substantially
independent of the changes in market interest rates. Interest rate risk originates
from the Company’s borrowings and deposits. As at 31 December 2025, the
Company has no financial instruments with floating interest rates.

Cash in banks, placements with banks, insurance receivables, reinsurance
assets, accrued interest receivable, deposits, insurance payables, and accruals

Carrying amounts approximate their fair values due to the relatively short-
term maturities of these accounts.
Amounts due from and due to related parties

Carrying amounts of due from and due to related parties, which are payable
on demand approximate their fair values.

Fair value disclosure under the Amendments to CIFRS 4

As at 31 December 2025, the Company assessed the fair value of financial
assets as follows:

= Assets for which their contractual cash flows represent solely payments
of principal and interest (SPPI), excluding any financial assets that are
held for trading or that are managed and whose performance is
evaluated on a fair value basis; and

= All financial assets other than those specified in SPPI above (i.e. those
for which contractual cash flows do not represent SPPI, assets that are
held for trading and assets that are managed and whose performance is
evaluated on a fair value basis)
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b. Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. The Company seeks to invest
in liquid assets that are safe and profitable. It also seeks to manage credit risk by setting
credit limits and ensure that it sells to customers and reinsurers who have good credit
history. Information about receivables from the customers and reinsurers is reviewed
periodically in order to take action on doubtful debts and debt settlement. In addition, sales
to customers will be not be made until previous debts are settled. The Company consider
the risk of loss from non-performing debtors.

The Company has insurance and reinsurance receivables and other receivable amounts
subject to credit risk. To mitigate the risk of the counterparties not paying the amount due,
the Company has established certain business and financial guidelines for reinsurer
approval, incorporating ratings by major agencies and considering currently available
market information. The Company also periodically reviews the financial stability of
reinsurers from public and other sources and the settlement trend of amounts due from
reinsurers.

Detail on Credit quality by class of assets for all financial assets exposed to credit risk as
at statement of financial position date are as follows:

31 December 2025

Not yet due Pas? due 'but Total
not impaired
(USD) (USD) (USD)

FINANCIAL

INSTRUMENTS

Cash and cash equivalents 790,038 - 790,038
Placements with banks 23,384,091 - 23,384,091
Insurance receivables 2,917,981 - 2,917,981
Reinsurance assets 2,705,197 - 2,705,197
Accrued interest receivables 553,563 - 553,563
Total 30,350,870 - 30,350,870

¢. Liquidity and Cash Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with insurance liabilities that are settled by delivering cash or another financial
asset. In respect of catastrophic events, there is also a liquidity risk associated with the
timing differences between gross cash outflows and expected reinsurance recoveries.

Cash flow risk is the risk that future cash flows associated with the financial instruments
will fluctuate. In case the financial liabilities have floating rate, the floating rate is the
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result of changes in the effective interest rates of the financial instruments, generally not
related to changes in their costs.

In the short term, the Company focuses on ensuring liquidity and increasing financial
position and sources of fund to support the growing business.

In respect of the income-earning financial assets and the Company’s financial liabilities,
the contractual maturity profile as at the balance sheet date is as follows:

31 December 2025

Uptol Ito3 3to5 No
. Total
year years years maturity
FINANCIAL
ASSETS (USD)
Cash and cash 790,038 - - - 790,038
equivalent
Placements with banks 23,384,091 - - - 23,384,091
Insurance receivables 2,917,981 - - - 2917981
Reinsurance assets 2,705,197 - - - 2,705,197
Accrued interest 553,563 . . - 553,563
receivables
Total Financial 30,350,870 - - - 30,350,870
Assets
Financial Liabilities
(USD)
Insurance contract 3,112,584 : : - 3,112,584
liabilities
Insurance payables 2,646,959 - - - 2,646,959
Lease liabilities 105,848 96,187 - - 202,035
Other liabilities 425,400 - - - 425,400
Total Financial
Liabilities 6,290,791 96,187 - - 6,386,978
Net Liquidity
Surplus 24,060,079 (96,187) - - 23,963,892

7. Sustainability Information (ESG — Environment, Social and Governance)

As we are part of Public Bank Group, our commitment is to the overall Group strategy built
upon the Public Bank Group’s Sustainability Framework, the Group is continually advancing
the integration of sustainable practices across its business strategies, operations and corporate
culture. The Framework serves as the cornerstone, ensuring that sustainability considerations
are incorporated into both decision-making and value creation processes.
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The Public Bank Group’s sustainability agenda is guided by four core themes — Protecting
the Environment, Proficient Employees, Prosperous Customers and Communities, and
Principled Conduct. The Group’s sustainability agenda is closely aligned with its strategic
business priorities. These themes are operationalised through the management of 17 material
matters, each contributing to meaningful progress towards the United Nations Sustainable
Development Goals (“UN SDGs”).

Corporate Mission

To sustain the position of being the most efficient, profitable and respected premier financial institution in Malaysia

Sustainability Purpose

Embracing Sustainability

Sustainability Themes and Material Matters

Protecting the Proficient Prosperous Customers and Principled
Environment Employees Communities Conduct

Climate Change % . . . Responsible Lending : g2 Data Privacy and
Resilience Diversity and Inclusion Practices & Cybersecurity
.. Employee Engagement Financial Inclusion and #=n Governance and

Carbon Emissions and Development Accessibility Business Ethics
@ Resource Management Eili;:tasn and Labour @ Customer Satisfaction Transparency and Trust
@ Sustainable Finance @ Community Empowerment Risk Management
@) gﬁst_alnable Supply @ Digital Transformation

ain

Sustainability Strategies

e Contributing towards a low s Customer centric technology ¢ Upholding risk and compliance
carbon economy * Financial inclusion management
s Empowering employees and
communities

Aligned UN SDGs
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V. ANNUAL AUDIT FINANCIAL REPORT 2025

Please refer to Attachment 1.
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REPORT OF THE BOARD OF DIRECTORS

The Board of Directors is pleased fo submit this report, together with the financial statements of
Campu Lonpac Insurance Ple, {“the Company”) as at 31 December 2025 and for the year then ended.
PARENT COMPANY

The Company is 51%-owned (2024: 51%) by Cambodian Public Bank Plc, a commercial bank
incorporated in Cambodia. The ultimate parent company of the Company is Public Bank Berhad,
a bank licensed and incorporated in Malaysia.

AUDITOR

Emst & Young (Cambodia) Ltd. is the auditor of the Company.

The auditor has expressed their willingness fo continue in office.

PRINCIPAL ACTIVITY
The principal activity of the Company is underwriting of general insurance services in Cambodia.

There was no significant change in the nature of this activity during the year,

FINANCIAL RESULTS

Summary of the financial results for the year is as follows:

For the year ended
31 December 2025

For the year ended
37 December 2024

Usg KHR'000

Us$ KHR'000

equivalent equivalent
Profit before income tax 734,788 3,035,794 1,145,259 4,709,511
Income tax expense (115,417) (462,938) {112,236} {(456,913)
Net profjt for the year 619,371 2,572,856 1,033,023 4,252,598

DIVIDENDS

No dividends were declared or paid by the Company during the year.

RESERVES AND PROVISIONS

Any additions to or reductions from reserves and provisions during the year are disclosed in the
financial statements.

\MPU LONPAC INSURANCE PL

7" Floor, Campu Bank Building, No. 23, Sireet 114, Sangkat Phsar Thmey I, Khan Daun Penh, Phnom Penh, Kingdem of Cambodia. P-O. Box 1556
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REPORT CF THE BOARD OF DIRECTORS (continued)

THE BOARD OF DIRECTORS

The members of the Board of Directors during the year and at the date of this report are as follows:

Name Position

Mr. Tan Kok Guan Chairman

Dato’ Chang Kat Kiam Director (Retired on 31 December 2025)
Mr. Quah Poh Keat Director

Dr. Phai Touch Director

Dato’ Mchammed Najeeb Bin Abdullah Director

Mr. Ong Ming Teck Director

DIRECTORS’ INTEREST

No members of the Board of Directors have an interest in the shares of the Company.

DIRECTORS’ BENEFITS

During and at the end of the year, no arrangement existed, to which the Company was a party, with the
object of enabling Directors of the Company to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other corporate body,

No director of the Company has received or become entifled to receive any benefit by reason of a
contract made by the Company or with a firm which the director is a member, or with a company which
the director has a material financial interest.

INFORMATICN ON THE FINANCIAL STATEMENTS

In preparing the financial statements, the Directors complied with the following:

a} Ensure proper actions had been taken in writing off bad debts and providing for doubtful debts, and

that all bad debts are written off and doubtful debts are sufficiently provisioned for.

b} Ensure that assets which are impaired are recorded at recoverable amount.

As at the financial statements’ approval date, the Directors are not aware that:

a} Bad and doubtful debts have not been written off or provisioned for insufficiently in the financial

b)

statements of the Company.

The value of assets in the financial statements of the Company contains errors or misstatements.

¢} The assets or liabilities valuation methods used by the Company are wrong or inappropriate.

There are no contingent liabilities or other liabilities payable within 12 months after year end which can
affect the ability to carry out obligations on the due liabilities.

As at the financial statements’ approval date, there are no:

Charges on the Company’s assets for collaterals or guarantees of any other persons since the year-end.

Contingent liabilities which have arisen since the year-end.
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REPORT OF THE BOARD OF DIRECTORS (continued)

INFORMATION ON THE FINANCIAL STATEMENTS {continued)

As at the financial statements’ approval date, the directors are not aware of any erroneous or misstated
figures in these financial statements.

The Company’s operating results during the year are not materially affected by any line item, transaction
or unusual event.

Other than as disclosed in the financial statements, at the date of this report, there were no events
which occurred subsequent o 31 December 2025 that had significant impact on the financial position
as at 31 December 2025 and financial performance of the Company for the year then ended.

These financial statements also comply with the requirements of other laws and regulations of the
insurance industry.

STATEMENT OF THE BOARD OF DIRECTORS’' RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS

The Board of Directors is responsible for ensuring that the financial statements give a true and fair view
of the financial position of the Company as at 31 December 2025, and its financial performance and its
cash flows for the year then ended in accordance with Cambodian International Financial Reporting
Standards (“"CIFRSs") with the deferral of CIFRS 17, Insurance Contracts ("CIFRSs with the deferral of
CIFRS 17"}, in line with Accounting and Auditing Regulator (*ACAR"} notification dated
23 December 2024 allowing for the delay in its implementation. In preparing these financial statements,
the Board of Directors is required to:

Adopt appropriate accounting policies which are supported by reasonable and prudent judgments
and estimates and then apply them consistently;

Comply with the disclosure requirements of CIFRSs with the deferral of CIFRS 17 or, if there has
been any departure in the interest of fair presentation, ensure this has been appropriately disclosed,
explained and quantified in the financial statements;

Maintain adequate accounting records and an effective system of internal controls;

Prepare the financial statements on a going concern basis unless it is inappropriate to assume that
the Company will continue operations in the foreseeable future; and

Set overall policies for the Company, ratify all decisions and actions by management that have a
material effect on the operations and performance of the Company, and ensure they have been
properly reflected in the financial statements.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of the Company and to ensure that the
accounting records comply with the registered accounting system. It is also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The Board of Directors confirms that the Company has complied with these requirements in preparing
the financial statements.

CAMPU LONPAC INSURANCE PL
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REPORT OF THE BOARD OF DIRECTORS (continued)

APPROVAL OF THE FINANCIAL STATEMENTS

We hereby approve the accompanying financial statements which give a true and fair view of the
financial position of the Company as at 31 December 2025, and its financial performance and its cash
flows for the year then ended in accordance with CIFRSs with the deferral of CIFRS 17 in line with
ACAR notification dated 23 December 2024 allowing for the delay in its implementation.

On behailf of the Board of Directors:

Tan|Ko Guan Quah Poh Keat
Chalrmgn Director

20 Jandary 2026

CAMPU LONPAC INSURANCE PLC
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STATEMENT BY THE BOARD OF DIRECTORS

According to Article 226 of Law on Commercial Enterprises

We, Tan Kok Guan and Quah Poh Keat, representing the Company’s Board of Directors, do hereby
state that the financial statements give a true and fair view of the statement of financial position of the
Company as at 31 December 2025 and its financial performance and its cash flows for the year then
ended in accordance with Cambodian International Financial Reporting Standards (“CIFRSs”) with the
deferral of CIFRS 17, Insurance Contracts, in line with Accounting and Auditing Regulator (*ACAR")
notification dated 23 December 2024 allowing for the delay in its implementation.

Signed in accordance with a resolution of the Board of Directors:

Tan Kok Guan “‘-~--...‘-_ __..--*'/ Quah Poh Keat
Chaitma Director
20 Ja 2026
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Reference: 61234862/69385100
INDEPENDENT AUDITOR’S REPORT
To: The Shareholders and the Board of Directors of Campu Lonpac Insurance Plc.

Opinion

We have audited the financial statements of Campu Lonpac Insurance Plc. (“the Company”), which
comprise the statement of financial position as at 31 December 2025, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2025, and its financial performance and its cash flows for the year
then ended in accordance with Cambodian International Financial Reporting Standards (*CIFRSs")
with the deferral of CIFRS 17, insurance Confracts, in line with Accounting and Auditing Regulator
{(*ACAR") notification allowing for the delay in its implementation.

Basis for Opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing ("CISAs™).
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Prakas issued by the Ministry of Economy and Finance of Cambodia on Code of
Ethics for Professional Accountants and Auditors as applicable to audits of financial statements of
public interest entities, together with the ethical requirements that are relevant to our audit of the
financial statements of public interest entities in Cambodia. We have also fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 2 to the financial statements, which describes the guidance on the delay in
the implementation of CIFRS 17. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The other information obtained at the date of the auditor's report comprises the Report of the Board of
Directors and Statement by the Board of Directors set out in pages 2 to 6. Management is responsible
for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

A merriber firm of Ernst & ¥ ) Global L'mited
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Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with CIFRSs with the deferral of CIFRS 17, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with CISAs will always detect a material misstaterment when it
exists. Misstaterments can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal controt.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concemn. If we conclude that a material unceriainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concermn.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

mof Ernst & Lireted
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Sinratana £an

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

R A

Partner

Ernst & Young (Cambodia} Ltd.
Certified Public Accountants
Registered Auditors

Phnom Penh, Kingdom of Cambodia

10 February 2026



Campu Lonpac Insurance Plc.

(Registration No. 00003758)

STATEMENT OF FINANCIAL POSITION

as at 31 December 2025

ASSETS

Cash and cash equivalents
Placements with banks
Insurance receivables
Reinsurance assets
Deferred expense
Property and equipment
Software cost

Right-of-use assets
Statutory deposit with National
Bank of Cambodia

Other assets

TOTAL ASSETS

LIABILITIES AND EQUITY

Liabilities

Insurance contract liabilities
Insurance payables

Deferred revenue

Provision for employment benefit
Income tax payable

Lease liabilities

Other liabilities
TOTAL LIABILITIES
Equity

Share capital
Retained earnings

Cumulative exchange differences

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Notes

— — —
NI2S©o~No O

13
14

15
16

17
12
18

19

31 December 2025

31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

790,038 3,170,422 642,235 2,584,996
23,384,091 93,840,357 22,959,733 92,412,925
2,917,981 11,709,858 4,757,787 19,150,093
6,677,510 26,796,848 6,154,557 24,772,092
390,126 1,565,576 506,989 2,040,631
72,174 289,634 102,752 413,577
66,137 265,408 54,448 219,153
175,104 702,692 262,049 1,054,747
700,000 2,809,100 700,000 2,817,500
578,607 2,321,950 628,180 2,528,425
35,751,768 143,471,845 36,768,730 147,994,139
8,005,973 32,127,970 7,351,192 29,588,548
2,646,959 10,622,246 4,625,867 18,619,115
608,356 2,441,333 786,346 3,165,043
6,193 24,853 9,189 36,986
109,041 437,582 190,096 765,136
190,614 764,934 278,985 1,122,915
425,400 1,707,129 387,194 1,558,455
11,992,536 48,126,047 13,628,869 54,856,198
7,000,000 28,000,000 7,000,000 28,000,000
16,759,232 68,029,478 16,139,861 65,456,622
- (683,680) - (318,681)
23,759,232 95,345,798 23,139,861 93,137,941
35,751,768 143,471,845 36,768,730 147,994,139

The accompanying notes 1 to 30 form an integral part of these financial statements.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2025

For the year ended

For the year ended

Notes 31 December 2025 31 December 2024
Us$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)
Underwriting income
Gross premiums 9,181,843 36,828,372 10,910,924 44,418,372
Premiums refunded and cancelled (256,510)  (1,028,862) (193,894) (789,342)
Gross premiums written 20 8,925,333 35,799,510 10,717,030 43,629,030
Gross reinsurance premiums 20 (7,322,908)  (29,372,184)  (9,032,570) (36,771,592)
Net premiums written 20 1,602,425 6,427,326 1,684,460 6,857,438
Unearned premiums reserve
As at 1 January 993,161 4,043,158 828,348 3,404,510
As at 31 December (921,076) (3,694,436) (993,161) (4,043,158)
Net premiums earned 20 1,674,510 6,776,048 1,519,647 6,218,790
Reinsurance commission 1,198,163 4,805,832 1,259,911 5,129,098
Deferred revenue
As at 1 January 786,346 3,201,215 569,881 2,342,211
As at 31 December (608,356)  (2,440,116) (786,346)  (3,201,215)
Reinsurance commission earned 20 1,376,153 5,566,931 1,043,446 4,270,094
Total underwriting income 3,050,663 12,342,979 2,563,093 10,488,884
Underwriting expenses
Gross claims paid (1,408,948) (5,651,290) (627,437) (2,554,296)
Claims recovered from reinsurers 967,020 3,878,717 476,967 1,941,733
Net claims paid 20 (441,928) (1,772,573) (150,470) (612,563)
Net claims outstanding
As at 1 January 203,474 828,343 164,472 675,980
As at 31 December (407,387) _ (1,634,029) (203,474) (828,343)
Net claims incurred 20 (645,841)  (2,578,259) (189,472) (764,926)
Gross commissions (535,785) (2,149,034) (743,836) (3,028,156)
Deferred expense
As at 1 January (506,989) (2,063,952) (353,433) (1,452,610)
As at 31 December 390,126 1,564,795 506,989 2,063,952
Commission expense 20 (652,648)  (2,648,191) (590,280)  (2,416,814)
Total underwriting expenses 20 (1,298,489)  (5,226,450) (779,752)  (3,181,740)
Underwriting profit 20 1,752,174 7,116,529 1,783,341 7,307,144
(Provisions for) reversals of expected
credit losses 21 (34,788) (139,536) 196,129 798,441
General and administrative expenses 22 (1,997,207) ~ (8,010,796) ~ (1,939,633)  (7,896,246)
Net underwriting profit (279,821) (1,033,803) 39,837 209,339
Interest income 5,6 1,028,727 4,126,224 1,111,048 4,523,076
Finance cost 12,23 (14,168) (56,828) (19,966) (81,282)
Gain on disposals of property and
equipment 10 50 201 14,340 58,378
Profit before income tax 734,788 3,035,794 1,145,259 4,709,511
Income tax expense 24 (115,417) (462,938) (112,236) (456,913)
Net profit for the year 619,371 2,572,856 1,033,023 4,252,598
Exchange differences on translation - (364,999) - (1,421,090)
Total comprehensive income for
619,371 2,207,857 1,033,023 2,831,508

the year

The accompanying notes 1 to 30 form an integral part of these financial statements.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2025

Balance as at 1 January 2025
Total comprehensive income for the year

Balance as at 31 December 2025

Balance as at 1 January 2024
Total comprehensive income for the year

Balance as at 31 December 2024

Cumulative
exchange
Share capital Retained earnings differences Total

Us$ KHR’000 Us$ KHR’000 KHR’000 Us$ KHR’000
(Note 19) equivalent equivalent equivalent equivalent
(Note 2.4) (Note 2.4) (Note 2.4) (Note 2.4)
7,000,000 28,000,000 16,139,861 65,456,622 (318,681) 23,139,861 93,137,941
- - 619,371 2,572,856 (364,999) 619,371 2,207,857
7,000,000 28,000,000 16,759,232 68,029,478 (683,680) 23,759,232 95,345,798
7,000,000 28,000,000 15,106,838 61,204,024 1,102,409 22,106,838 90,306,433
- - 1,033,023 4,252,598 (1,421,090) 1,033,023 2,831,508
7,000,000 28,000,000 16,139,861 65,456,622 (318,681) 23,139,861 93,137,941

The accompanying notes 1 to 30 form an integral part of these financial statements.
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Campu Lonpac Insurance Plc.

(Registration No. 00003758)

STATEMENT OF CASH FLOWS

for the year ended 31 December 2025

OPERATING ACTIVITIES
Profit before income tax

Adjustments for:
Interest income
Tax recovery from reinsurers
Depreciation and amortization
Finance cost
Provisions for (reversals of) expected
credit losses
Gain on disposals of property and
equipment

Operating profit before changes in
working capital

(Increase) decrease in:
Reinsurance assets
Insurance receivables
Deferred expense
Other assets

Increase (decrease) in:
Insurance contract liabilities
Deferred revenue
Other liabilities and provision for
employment benefit
Insurance payables
Cash provided from operations
Interest paid
Interest received
Income tax paid

Net cash provided by operating
activities

INVESTING ACTIVITIES

Acquisitions of:
Property and equipment
Software cost
Right of use assets
Placements of term deposits
Maturities of term deposits
Proceeds from disposals of property and
equipment

Net cash used in investing activities

FINANCING ACTIVITY

Payment of principal portion of lease
liabilities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning

of year
Exchange difference on translation

Cash and cash equivalents at end of
year

For the year ended

For the year ended

Notes 31 December 2025 31 December 2024
Us$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note2.4) (Note2.4)
734,788 3,035,794 1,145,259 4,709,511
(1,028,727) (4,126,224)  (1,111,048) (4,523,076)
24 330,850 1,327,039 423,616 1,724,540
10,22 158,051 633,942 159,382 648,844
12,23 14,168 56,828 19,966 81,282
21 34,788 139,536 (196,129) (798,441)
10 (50) (201) (14,340) (58,378)
243,868 1,066,714 426,706 1,784,282
(522,953) (2,097,564) (2,118,297)  (8,623,587)
1,819,470 7,297,894  (1,212,885)  (4,937,655)
116,863 468,737 (153,556) (625,126)
51,438 206,318 19,852 80,817
654,781 2,626,327 2,322,112 9,453,318
(177,990) (713,918) 216,465 881,229
35,210 141,227 87,260 355,235
(1,978,908)  (7,937,400) 1,267,723 5,160,900
241,779 1,058,335 855,380 3,529,413
(14,168) (56,828) (19,966) (81,282)
1,026,422 4,116,979 1,022,325 4,161,885
17 (527,322)  (2,115,089) (494,625) (2,013,618)
726,711 3,003,397 1,363,114 5,596,398
10 (7,736) (31,029) (3,745) (15,246)
11 (33,535) (134,509) - -
12 - - (3,449) (14,041)
(21,730,000) (87,159,030) (22,971,672) (93,517,677)
21,291,672 85,400,896 21,144,100 86,077,631
10 50 201 14,340 58,378
(479,549) (1,923,471) (1,820,426) (7,410,955)
12 (99,317) (398,360) (98,687) (401,755)
147,845 681,566 (555,999) (2,216,312)
5 642,415 2,585,720 1,198,414 4,895,521
- (95,973) - (93,489)
5 790,260 3,171,313 642,415 2,585,720

The accompanying notes 1 to 30 form an integral part of these financial statements.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

2.1

2.2

2.3

THE COMPANY’S BACKGROUND

Campu Lonpac Insurance Plc. (“the Company”) was incorporated as a public limited company
in Cambodia under Registration Number 00003758 on 27 July 2007. The Company
commenced its commercial operations on 30 August 2007 under the license granted from the
General Department of Financial Industry of the Ministry of Economy and Finance for a period
of five years which expired on 11 August 2024. The current license was granted as a
permanent license by the Insurance Regulator of Cambodia on 15 July 2024.

The principal activity of the Company is the underwriting of general insurance services in
Cambodia.

The Company is a subsidiary of Cambodian Public Bank Plc (“the parent company” or
“CPBP”), a bank licensed and incorporated in Cambodia. The ultimate parent of the Company
is Public Bank Berhad (“PBB”), a bank licensed and incorporated in Malaysia.

There was no significant change in the principal activity during the year.

The registered office of the Company is at Campu Bank Building 7t Floor, No.23, Kramuon
Sar Avenue (Street No. 114) Sangkat Phsar Thmey 2, Khan Daun Penh, Phnom Penh,
Cambodia.

As at 31 December 2025, the Company has 49 employees (2024: 50 employees).

The financial statements were authorized for issue by the Board of Directors (“BoD”) on
20 January 2026.

MATERIAL ACCOUNTING POLICIES

Basis of preparation

The financial statements of the Company have been prepared on historical cost basis unless
otherwise indicated in the notes to the financial statements.

The Company presents its statement of financial position broadly in the order of liquidity.
Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settled the liability simultaneously.

Statement of compliance

The financial statements are prepared in accordance with Cambodian International Financial
Reporting Standards (“CIFRSs”) with the deferral of CIFRS 17, Insurance Contracts (CIFRSs
with the deferral of CIFRS 17), in line with Accounting and Auditing Regulator’'s (“ACAR”)
notification to delay their implementation. As such, the Company applied CIRFS 4, Insurance
Contracts, in accounting for the insurance contracts. (see Note 3)

Fiscal year and reporting period presented

The Company'’s fiscal year starts on 1 January and ends on 31 December.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,

24

2.5

MATERIAL ACCOUNTING POLICIES (continued)
Measurement and presentation currency

The national currency of Cambodia is the Khmer Riel (*KHR”). However, as the Company
transacts its business and maintains its accounting records primarily in United States dollar
(“US$”), management has determined the US$ to be the Company’s measurement and
presentation currency as it reflects the economic substance of the underlying events and
circumstances of the Company.

(i) Presentation currency

The financial statements are presented in US$, which is the Company’s functional and
presentation currency. All values are rounded to the nearest US$, except when otherwise
indicated.

(i) Transactions and balances

Transactions in currencies other than US$ are translated into functional currency using
the exchange rates prevailing at the respective dates of transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in
currencies other than US$ are recognized in the statement of comprehensive income.

(iii) Presentation in Khmer Riel

The financial statements are expressed in US$. The translation of US$ amounts into
Khmer Riel (“KHR”) is included solely to comply with the presentation requirement
pursuant to Law on Accounting and Auditing.

Assets and liabilities are translated at the closing rate as at the reporting date, and share
capital and additional capital contribution account are translated at the historical rate. The
statements of comprehensive income and cash flows are translated into KHR using the
average rate for the year. Exchange difference arising from the translation are recognized
as “Exchange differences on translation” in the other comprehensive income.

The financial statements are presented in KHR based on the following applicable
exchange rates per US$1:

2025 2024
Closing rate 4,013 4,025
Average rate 4,011 4,071

All values are rounded to the neared thousand KHR except when otherwise indicated.
New and amended accounting standards and interpretations

The accounting policies adopted in the preparation of financial statements are consistent with
those followed in the previous year, except for the adoption, where applicable, of the following
amendments to CIFRSs which became effective beginning on or after 1 January 2025. The
Company has not early adopted other standard or amendments that has been issued but is
not yet effective.

Adoption of below amendments did not have any significant impact on the Company’s
financial position and performance.

e Amendments to CIAS 21- Lack of exchangeability
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2.6

2.7

2.8

2.9

MATERIAL ACCOUNTING POLICIES (continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and in banks, and highly-liquid short-term
investments with an original maturity of 3 months or less which are readily convertible into
known amounts of cash and that are subject to an insignificant risk of change in value.

Placements with banks

Placements with banks represent long-term deposits with financial institutions with original
maturities of more than 3 months.

Insurance receivables

Insurance receivables are recognized when due and measured on initial recognition at the
fair value of the consideration received or receivable and is presented under “Insurance
receivables” in the statements of financial position. Subsequent to initial recognition,
insurance receivables are measured at amortized cost, using the effective interest method.

Reinsurance

The Company cedes insurance risk in the normal course of business. Reinsurance assets
represent amounts recoverable from reinsurance companies. Amounts recoverable from
reinsurers are estimated in a manner consistent with the outstanding claims provision or
settled claims associated with the reinsurer’s policies and are in accordance with the related
reinsurance contracts.

Reinsurance assets are reviewed for impairment at each reporting date or more frequently
when an indication of impairment arises during the reporting period. Impairment occurs when
there is objective evidence as a result of an event that occurred after initial recognition of a
reinsurance asset that the Company may not receive all outstanding amounts due under the
terms of the contract and the event has a reliably measurable impact on the amounts that the
Company will receive from the reinsurer. The impairment loss is recorded in profit or loss.
Ceded reinsurance arrangements do not relieve the Company from its obligations to
policyholders.

The Company also assumes reinsurance risk in the normal course of business for insurance
contracts. Premiums and claims on assumed reinsurance are recognized in profit or loss as
income and expenses in the same manner as they would be if the reinsurance were
considered direct business, taking into account the product classification of the reinsured
business. Reinsurance liabilities which is presented as “Insurance payables” in the statement
of financial position represent balances due to reinsurance companies. Amounts payable are
estimated in a manner consistent with the associated reinsurance contract.

Premiums and claims are presented on a gross basis for both ceded and assumed
reinsurance.

Reinsurance assets or liabilities are derecognized when the contractual rights are
extinguished or expired or when the contract is transferred to another party. When the
Company enters into a proportional treaty reinsurance agreement for ceding out its insurance
business, the Company initially recognizes a liability at transaction price.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,

2.10

MATERIAL ACCOUNTING POLICIES (continued)
Allowance for expected credit losses

(i) Financial assets

The Company recognizes allowance for expected credit losses (‘ECLs”) on financial
assets measured at amortized cost and debt securities measured at FVOCI.

The Company measures such allowance at an amount equal to lifetime ECLs, except for
the following which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities, cash and bank balances for which credit risk (i.e. the risk of
default occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

Allowance for impairment for insurance and reinsurance receivables are always
measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward-
looking information, where available.

Lifetime ECLs are the ECLs that result from all possible default events over the expected
life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of expected credit losses. Expected credit
losses are measured as the present value of all cash shortfalls (i.e. the difference between
the cash flows due to the entity in accordance with the contract and the cash flows that
the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Presentation of allowance for ECL in the statement of financial position

Allowance for ECL for financial assets measured at amortized cost are deducted from the
gross carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.
The Company makes an assessment with respect to the timing and amount of write off
based on whether there is a reasonable expectation of recovery. The Company expects
no significant recovery from the amount written off. However, financial assets that are
written off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,
2.10

MATERIAL ACCOUNTING POLICIES (continued)
Allowance for expected credit losses (continued)

(i) Financial assets (continued)

Insurance receivables

Insurance receivables are assessed at each reporting date whether there is any objective
evidence of impairment as a result of one or more events having an impact on the
estimated future cash flows of the asset. Losses expected as a result of future events, no
matter how likely, are not recognized. An objective evidence of impairment is deemed to
exist where the principal or interest or both for insurance receivables is past due for more
than 60 days or 2 months.

An impairment loss in respect of insurance receivables is recognized in profit or loss and
is measured as the difference between the asset’s carrying amount and the present value
of estimated future cash flows discounted at the asset’s original effective interest rate.
The carrying amount of the asset is reduced through the use of an allowance account.

If, in a subsequent period, the fair value of insurance receivables increases and the
increase can be objectively related to an event occurring after the impairment loss was
recognized in profit or loss, the impairment loss is reversed, to the extent that the asset’s
carrying amount does not exceed what the carrying amount would have been had the
impairment not been recognized at the date the impairment is reversed. The amount of
the reversal is recognized in profit or loss.

(i) Non-financial assets

The carrying amounts of other assets are reviewed at the end of each reporting period to
determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated

For the purpose of impairment testing, assets are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or cash-generating units.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair
value less costs of disposal and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pretax discount rate that
reflects current market assessments of the time value of money and the risks specific to
the asset or cash-generating unit.

An impairment loss is recognized if the carrying amount of an asset or its related cash-
generating unit exceeds its recoverable amount.

Impairment losses are recognized in profit or loss. Impairment losses recognized in
respect of cash-generating units are allocated to reduce the carrying amounts of the
assets in the cash generating unit (groups of cash-generating units) on a pro rata basis.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value
less costs of disposal and its value in use.

In respect of other assets, impairment losses recognized in prior periods are assessed at
the end of each reporting period for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount since the last impairment loss was recognized.
An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized. Reversals of impairment losses
are credited to profit or loss in the financial year in which the reversals are recognized.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,

2.11

2.12

2.13

MATERIAL ACCOUNTING POLICIES (continued)
Deferred expense

Commissions and other acquisition costs incurred during the financial period that vary with
and are related to securing new insurance contracts and or renewing existing insurance
contracts, but which relates to subsequent financial periods, are deferred to the extent that
they are recoverable out of future revenue margins. All other acquisition costs are recognized
as expense when incurred.

Subsequent to initial recognition, these costs are amortized/allocated to the periods according
the original policies which give rise to income. The amortization is presented as “Commission
expense” in the statement of comprehensive income. The unamortized acquisition costs are
shown as “Deferred expense” in the assets section of the statement of financial position.

An impairment review is performed at each end of the reporting period or more frequently
when an indication of impairment arises. The carrying value is written down to the recoverable
amount. The impairment loss is charged to profit or loss. Deferred expense is also considered
in the liability adequacy test for each end of the reporting period.

Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation and/or
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
property and equipment and borrowing costs if the recognition criteria are met. When
significant parts of property and equipment are required to be replaced in intervals, the
Company recognizes such parts as individual assets with specific useful lives and
depreciation. Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the equipment as a replacement if the recognition criteria are satisfied.
All other repair and maintenance costs are recognized in the statement of comprehensive
income as incurred.

An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is authorized.

Depreciation is charged in the statement of comprehensive income using the straight-line
method over the useful life of each asset at the following annual rates:

Rates Useful lives

Motor vehicles 20% 5 years
Furniture and fittings 25% 4 years
Office equipment 25% 4 years
Computers 25% 4 years
Leasehold improvements 20% 5 years

Fully depreciated items of property and equipment are retained in the financial statements
until they are disposed of or written off.

Software cost

Intangible assets, comprises of acquired computer software licenses and related costs.
Acquired computer software are capitalized on the basis of cost incurred to acquire the
specific software and bring it to use. It is amortized over an estimated useful life of five years
using a straight-line basis at the rate of 20% per annum. If there is an indication that there has
been a significant change in amortization rate, useful life or residual value of intangible assets,
the amortization is revised prospectively to reflect the new expectations.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,

2.14

MATERIAL ACCOUNTING POLICIES (continued)

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That
is, if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The Company recognizes lease
liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

(i)

(i)

Right-of-use assets

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease
term and the estimated useful life of the individual assets ranging as follows:

Building and office branches 2 to 12 years

If ownership of the leased asset transfers to the Company at the end of the lease term or
the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities
measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments
also include the exercise price of a purchase option reasonably certain to be exercised
by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognized as expenses (unless they are incurred
to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate (“IBR”) at the lease commencement date because the interest rate implicit
in the lease is not readily determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. The accretion of interest is presented as “Finance cost” in the statement
of comprehensive income.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on
short-term leases and leases of low value assets are recognized as expense on a straight-
line basis over the lease term.
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Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,

2.14

2.15

MATERIAL ACCOUNTING POLICIES (continued)

Leases (continued)

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising
is accounted for on a straight-line basis over the lease terms and is included in revenue in the
statement of comprehensive income due to its operating nature. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognized over the lease term on the same basis as rental income. Contingent
rents are recognized as revenue in the period in which they are earned.

Insurance contract liabilities

Insurance contract liabilities are recognized when contracts are entered into and premiums
are charged.

(i)

(i)

(iii)

Provision for unearned premiums

The proportion of written premiums, gross of commissions payable to intermediaries,
attributable to subsequent periods or to risks that have not yet expired is deferred as
provision for unearned premiums as part of “Insurance contract liabilities” and presented
in the liabilities section of the statement of financial position. Premiums from short-
duration insurance contracts are recognized as revenue over the period of the contracts
using the following method:

o 25% method for marine cargo, aviation cargo and transit business; and
e 1/365 pro-rate method for all other classes of business

The change in the provision for unearned premiums is taken to profit or loss in order that
revenue is recognized over the period of risk. Further provisions are made to cover claims
under unexpired insurance contracts which may exceed the unearned premiums and the
premiums due in respect of these contracts.

Claims provision and Incurred But Not Reported (IBNR) Losses

These liabilities are based on the estimated ultimate cost of all claims incurred but not
settled at the end of the reporting period together with related claims handling costs and
reduction for the expected value of salvage and other recoveries. Delays can be
experienced in the notification and settlement of certain types of claims, therefore the
ultimate cost of which cannot be known with certainty at the end of the reporting period.
The liability is not discounted for the time value of money and includes provision for IBNR
losses. The IBNR is calculated at the reporting date using a range of actuarial projection
techniques such as but not limited to the chain ladder method, expected loss ratio method
and Bornheutter-Ferguson method. The liability is derecognized when the contract is
discharged, cancelled or has expired.

Provision for unexpired risk

Provision for unexpired risk is the best estimate that relates to expected future claim
payments and related expenses to be incurred after the valuation date, arising from future
events. This shall be calculated as the best estimate of future claims and expenses for all
classes of business.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

2,

2.15

2.16

2.17

2.18

MATERIAL ACCOUNTING POLICIES (continued)
Insurance contract liabilities (continued)

(iv) Liability adequacy test

At each end of the reporting period, liability adequacy tests are performed to ensure the
adequacy of insurance contract liabilities, net of the related Deferred expense assets. In
performing the test, current best estimates of future cash flows, claims handling and policy
administration expenses are used. Changes in expected claims that have occurred, but
which have not been settled, are reflected by adjusting the liability for claims and future
benefits. Any inadequacy is immediately charged to profit or loss by establishing an
unexpired risk provision for losses arising from the liability adequacy tests. The provision
for unearned premiums is increased to the extent that the future claims and expenses in
respect of current insurance contracts exceed future premiums plus the current provision
for unearned premiums.

(v) Premium liabilities

Premium liabilities comprise the provision for unearned premiums plus any excess of the
provision for unexpired risk over the unearned premiums, net of deferred acquisition
costs. If the provision for unexpired risk does not exceed unearned premiums, premium
liabilities equal the unearned premiums.

Employee benefits

In 2018, the Ministry of Labour and Vocational Training’s (“MoLVT”) Prakas No. 443 dated 21
September 2018 mandated the payment of seniority indemnity for unspecified duration
contracted employees with implementation guidelines issued on 22 March 2020. The said
Prakas requires retroactive seniority payment equal to fifteen days per year of employee
service for a maximum not exceeding 6 months based on the average net wages for each
year. Payment shall be spread over a period beginning December 2021 and every June and
December thereafter as follows:

e Equal to three days payable every June, and

e Equal to three days payable every December.
Taxation

Current income tax

Income tax on the profit or loss for the year comprises current tax. Income tax is recognized
in the statement of comprehensive income except to the extent that it relates to items
recognized directly to equity, in which case it is recognized in equity. Current tax is the
expected tax payable on the taxable income for the year using tax rates enacted at the
statement of financial position date, and any adjustment to tax payable in respect of previous
period.

Provisions

A provision is recognized in the statement of financial position when the Company has a legal
or constructive obligation as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect is material, provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks
specific to liability.
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2,

2.19

2.20

MATERIAL ACCOUNTING POLICIES (continued)
Equity

Share capital

Share capital is recognized as issued when the share is paid for under a binding subscription
agreement and is measured at par value. When the shares are sold at a premium, the
difference between the proceeds and the par value is credited to share premium. Incremental
costs directly attributable to the issuance of the ordinary share are recognised in the equity
as a deduction from the proceeds.

Retained earnings

Retained earnings include all the accumulated earnings of the Company, less any amount of
dividends declared. Dividend declaration of the Company requires prior approval from the
Ministry of Economic and Finance (“MEF”).

Revenue

Revenue from contracts with customers is recognized upon transfer of services to the
customer at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those services.

The Company assesses its revenue arrangements against specific criteria in order to
determine if it is acting as a principal or agent. The Company concluded that it is acting as a
principal in all of its revenue arrangements. The following specific recognition criteria must
also be met before revenue is recognized within the scope of CIFRS 15:

Revenues outside the scope of CIFRS 15

Premiums revenue

Premium income is generally recognized on the date of inception of the risk. In the event that
certain terms and/or conditions remain to be finalized before an insurance contract can be
issued, premium income is recognized on the issuance date of the insurance contract.
Premium refund and adjustments are recognized when amounts are agreed with the policy
holder and approval and verification from the reinsurers are obtained. Annually, the
management assesses the need and probability to recognize asset or liability related to the
refund and adjustments based on the status as at reporting date.

Premiums from short-duration insurance contracts are recognized as revenue over the period
of the contracts using the 25% method for marine cargo, aviation cargo and transit business
and 1/365 method for all other classes of business. The portion of the premiums written that
relate to the unexpired periods of the policies at end of the reporting period are accounted for
as Provision for unearned premiums and shown as part of “Insurance contract liabilities”
presented in the liabilities section of the statements of financial position. The related
reinsurance premiums ceded that pertain to the unexpired periods at end of the reporting
period are accounted for as Deferred reinsurance premiums and shown as part of
‘Reinsurance assets” in the statements of financial position. The net changes in these
accounts between each end of reporting period are recognized in profit or loss.

Reinsurance commissions

Commissions earned from short-duration insurance contracts are recognized as revenue over
the period of the contracts. The portion of the commissions that relate to the unexpired periods
of the policies at end of the reporting period are accounted for as “Deferred revenue” and
presented in the liabilities section of the statement of financial position.
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2,

2.20

2.21

2.22

MATERIAL ACCOUNTING POLICIES (continued)
Revenue (continued)

Interest income

For all financial instruments measured at amortized cost and interest-bearing financial
instruments, interest income is recorded at the effective interest rate, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial
asset. The calculation takes into account all contractual terms of the financial instrument (for
example, prepayment options), includes any fees or incremental costs that are directly
attributable to the instrument and are an integral part of the effective interest rate, but not
expected credit losses. The adjusted carrying amount is calculated based on the original
effective interest rate. The change in carrying amount is recorded as “Interest income.”

Once the recorded value of a financial asset or a group of similar financial assets has been
reduced due to an impairment loss, interest income continues to be recognized using the
original effective interest rate applied to the new carrying amount.

Claims and expenses recognition

Claims expense

Claims expense consist of benefits and claims paid to policyholders, which include changes
in the valuation of Insurance contract liabilities, including IBNR, except for changes in the
provision for unearned premiums which are recorded in premiums revenue. The IBNR shall
be calculated based on standard actuarial projection techniques or combination of such
techniques, such as but not limited to the chain ladder method, the expected loss ratio
approach, the Bornhuetter - Ferguson method. At each reporting date, prior year claims
estimates are reassessed for adequacy and changes made are charged to provision. It further
includes internal and external claims handling costs that are directly related to the processing
and settlement of claims. Amounts receivable in respect of salvage and subrogation are also
considered. General insurance claims are recorded on the basis of notifications received.

Related parties

A party is related to an entity if directly, or indirectly through one or more intermediaries, has
the ability to control the other party or exercise significant influence over the other party in
making financial and operating decisions. The party is related to an entity if it is controlled,
jointly controlled or significantly influenced by the entity, or is under common control with the
entity or has significant influence over the entity. A related party can be an individual or a legal
entity.

All related party transactions including investments, loans, settlements, etc. are disclosed in
the relevant notes to the financial statements.
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3. STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Company’s financial statements are disclosed below. The Company intends
to adopt these standards, if applicable, when they become effective.

¢ Amendments to CIFRS 9 and CIFRS 7, Classification and measurement of financial
instruments, effective beginning on or after 1 January 2026

e Amendments to CIFRS 9 and CIFRS 7, Contracts referencing nature-dependent
electricity (previously Power Purchase Agreements), effective beginning on or after 1
January 2026

¢ Annual Improvements to CIFRS Accounting Standards — Volume 11, effective beginning
on or after 1 January 2026

e CIFRS 18, Presentation and Disclosure in Financial Statements, effective beginning on
or after 1 January 2027

o CIFRS 19, Subsidiaries without Public Accountability Disclosures, effective beginning on
or after 1 January 2027

e Amendments to CIAS 21, Translation to a hyperinflationary presentation currency,
effective beginning on or after 1 January 2027

e CIFRS 17, Insurance Contracts

In May 2017, the IASB issued IFRS 17, Insurance Contracts, a comprehensive new
accounting standard for insurance contracts covering recognition and measurement,
presentation and disclosure. Once effective, IFRS 17 will replace IFRS 4. IFRS 17 was
effective for annual reporting periods beginning on or after 1 January 2023.

Effective IFRSs issued by the IASB are simultaneously adopted in Cambodia with equivalent
CIFRSs unless the regulators decide, otherwise. CIFRS 17 applies to all types of insurance
contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain guarantees and financial instruments with
discretionary participation features. A few scope exceptions will apply. The overall objective
of CIFRS 17 is to provide an accounting model for insurance contracts that is more useful and
consistent for insurers.

In contrast to the requirements in CIFRS 4, which are largely based on grandfathering
previous local accounting policies, CIFRS 17 provides a comprehensive model for insurance
contracts, covering all relevant accounting aspects. The core of CIFRS 17 is the general
model, supplemented by:

e A specific adaptation for contracts with direct participation features (the variable fee
approach).

e A simplified approach (the premium allocation approach) mainly for short-duration
contracts.

On 24 March 2023, ACAR issued a notification allowing to delay the mandatory adoption of
CIFRS 17 for insurance companies to be effective for annual reporting periods beginning on
or after 1 January 2025. On 23 December 2024, ACAR issued another notification to further
delay the implementation until 1 January 2028.

The Company commenced a high-level impact assessment of CIFRS 17 in preparation for its
implementation. The Company expects that this new Standard will result in an important
change to the accounting policies for insurance contract liabilities of the Company and is likely
to have a significant impact on its profit or loss and equity as well as in its presentation and
disclosures in the financial statements.
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4, CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

Judgments

a.

Determination of lease term of contracts with renewal and termination options - Company
as a lessee

The Company has several lease contracts that include extension and termination options.
The Company applies judgment in evaluating whether it is reasonably certain to exercise
the option to renew or terminate the lease. That is, it considers all relevant factors such
as leasehold improvements and location that create an economic incentive for it to
exercise either the renewal or termination. After the commencement date, the Company
reassess the lease term if there is a significant event or change in circumstances that is
within its control and affects its ability to exercise or not to exercise the option to renew or
to terminate.

Product classification

The significance of insurance risk is dependent on both the probability of an insured event
and the magnitude of its potential effect. As a general guideline, the Company defines
significant insurance risk as the possibility of having to pay benefits on the occurrence of
an insured event that are at least 5% more than the benefits payable if the insured event
did not occur.

The Company has determined that the insurance policies it issues have significant
insurance risks and therefore meet the definition of an insurance contract and should be
accounted for as such.

Estimates

The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed as follows.

a.

Expected credit losses on financial assets

The measurement of impairment losses on financial assets requires judgment. In
particular, the estimation of the amount and timing of future cash flows, the assessment
of a significant increase in credit risk and incorporation of forward-looking information in
the measurement of impairment losses. These estimates are driven by a number of
factors, changes in which can result in different levels of impairment losses.

Claims liability arising from insurance contracts

Estimates have to be made both for the expected ultimate cost of claims reported at the
end of the reporting period and for the expected ultimate cost of the IBNR claims at the
reporting date. It can take a significant period of time before the ultimate claim costs can
be established with certainty and for some type of policies, IBNR claims form the majority
of the statement of financial position claims provision.

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial
claims projection techniques, such as Chain Ladder and Bornheutter-Ferguson methods.
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4,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (continued)

b.

Estimates (continued)

Claims liability arising from insurance contracts (continued)

The main assumption underlying these techniques is that a Company’s past claims
development experience can be used to project future claims development and hence
ultimate claims costs. As such, these methods extrapolate the development of paid and
incurred losses, average costs per claim and claim numbers based on the observed
development of earlier years and expected loss ratios. Historical claims development is
mainly analysed by accident years, but can also be further analysed by geographical area,
as well as by significant business lines and claim types. Large claims are usually
separately addressed, either by being reserved at the face value of loss adjuster
estimates or separately projected in order to reflect their future development. In most
cases, no explicit assumptions are made regarding future rates of claims inflation or loss
ratios. Instead, the assumptions used are those implicit in the historical claims
development data on which the projections are based.

CASH AND CASH EQUIVALENTS

31 December 2025 31 December 2024

Us$ KHR’000 Us$ KHR’000

equivalent equivalent

(Note 2.4) (Note 2.4)

Cash on hand 740 2,969 809 3,256

Cash in banks 589,520 2,365,744 641,606 2,582,464
Short term deposit with maturity of

3 months 200,000 802,600 - -

790,260 3,171,313 642,415 2,585,720

Allowance for expected credit

losses

As at January 1 180 724 9,751 39,834
Provision for (reversal of) expected

credit losses (Note 21) 42 168 (9,571) (38,964)
Cumulative exchange differences - (1) - (146)

222 891 180 724
790,038 3,170,422 642,235 2,584,996

Cash in banks earn interest at the prevailing bank deposit rates ranging from 0.20% to 1.00%
in 2025 and 2024. Interest income on cash in banks amounted to US$ 900 or KHR’000 3,610
(2024: US$ 899 or KHR’000 3,659).

Short term deposit with maturity of 3 months earned interest at the prevailing bank deposit
rate of 1.25% (2024: Nil). Interest income on short term deposits amounted to
US$ 322 or KHR’000 1,291 (2024: Nil).
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6.

PLACEMENTS WITH BANKS

Term deposits

Allowance for expected

credit losses

As at January 1

Provision for (reversal of) expected
credit losses (Note 21)

Cumulative exchange differences

Allowance for expected credit
losses

31 December 2025

31 December 2024

Us$ KHR’000 Us$ KHR’000
Equivalent equivalent

(Note 2.4) (Note 2.4)

23,410,000 93,944,330 22,971,672 92,460,979
11,939 48,054 172,113 703,082
13,970 56,034 (160,174) (652,068)

- (115) - (2,960)

25,909 103,973 11,939 48,054
23,384,091 93,840,357 22,959,733 92,412,925

Term deposits have maturity periods from one year to two years and earned interest ranging
from 2.75% to 5.25% in 2025 (2024: 3.50% to 6.50%). Interest income on placement with
banks amounted to US$ 1,027,505 or KHR'000 4,121,323 (2024: US$ 1,110,149 or

KHR’000 4,519,417).

INSURANCE RECEIVABLES

Premiums receivable
Reinsurance receivable

Claims recovery from reinsurers

Allowance for expected credit
losses

As at 1January

Provision for (reversal of)
expected credit losses (Note 21)
Cumulative exchange differences

31 December 2025

31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

2,289,821 9,189,052 3,891,484 15,663,223
435,776 1,748,769 837,593 3,371,312
217,098 871,215 33,088 133,178
2,942,695 11,809,036 4,762,165 19,167,713
4,378 17,620 26,684 109,004
20,336 81,568 (22,306) (90,808)

- (10) - (576)

24,714 99,178 4,378 17,620
2,917,981 11,709,858 4,757,787 19,150,093

Reinsurance receivables are premiums receivable for assumed business from other
insurance and reinsurance companies.

Insurance receivables arise from unpaid premiums from policyholders that are due within the

grace period.

Claims recovery from reinsurers pertains to those already incurred and paid by the Company

which are due and demandable.
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8.

REINSURANCE ASSETS

31 December 2025

31 December 2024

Reinsurance unearned
premiums reserve (Note 15)
Reinsurance outstanding claims
(Note 15)

Reinsurance IBNR (Note 15)

DEFERRED EXPENSE AND REVENUE

Deferred expense, gross of reinsurance

As at 1 January
Movement during the year

As at 31 December

KHR’000 (Note 2.4)

Deferred revenue on reinsurance
As at 1 January

Movement during the year
As at 31 December

KHR’000 (Note 2.4)

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

3,972,313 15,940,893 5,732,645 23,073,896
2,608,191 10,466,670 317,818 1,279,217
97,006 389,285 104,094 418,979
6,677,510 26,796,848 6,154,557 24,772,092
2025 2024

Us$ US$

506,989 353,433

(116,863) 153,556

390,126 506,989

1,565,576 2,040,631

(786,346) (569,881)

177,990 (216,465)

(608,356) (786,346)

(2,441,333) (3,165,043)
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10. PROPERTY AND EQUIPMENT

2025

Cost

As at 1 January
Additions
Disposals

As at 31 December

Accumulated depreciation

As at 1 January
Depreciation
Disposals

As at 31 December
Net book value

KHR’000 (Note 2.4)

Furniture and Leasehold
Motor vehicles fittings Office equipment Computers improvements Total
Us$ Us$ Us$ Us$ Us$ US$
201,053 81,062 19,489 201,196 313,908 816,708
- - - 7,736 - 7,736
- (974) - - (950) (1,924)
201,053 80,088 19,489 208,932 312,958 822,520
130,705 81,042 18,785 169,516 313,908 713,956
19,669 20 516 18,109 - 38,314
- (974) - - (950) (1,924)
150,374 80,088 19,301 187,625 312,958 750,346
50,679 - 188 21,307 - 72,174
203,375 - 754 85,505 - 289,634
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Furniture and Leasehold
Motor vehicles fittings Office equipment Computers improvements Total
Us$ Us$ Us$ Us$ Us$ Us$
2024
Cost
As at 1 January 302,053 81,652 22,172 230,425 313,908 950,210
Additions - - - 3,745 - 3,745
Disposals (101,000) (590) (2,683) (32,974) - (137,247)
As at 31 December 201,053 81,062 19,489 201,196 313,908 816,708
Accumulated depreciation
As at 1 January 212,085 81,396 20,766 182,658 313,908 810,813
Depreciation 19,620 236 702 19,832 - 40,390
Disposals (101,000) (590) (2,683) (32,974) - (137,247)
As at 31 December 130,705 81,042 18,785 169,516 313,908 713,956
Net book value 70,348 20 704 31,680 - 102,752
KHR’000 (Note 2.4) 283,151 81 2,834 127,511 - 413,577

The cost of fully depreciated property and equipment still in use amounted to US$ 659,448 or KHR’000 2,646,365 (2024: US$ 638,103 or
KHR’000 2,568,365).
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10.

1.

12,

PROPERTY AND EQUIPMENT (continued)

The details of depreciation and amortization recognized in the statement of comprehensive
income included under “General and administrative expenses” follow:

For the year ended For the year ended
31 December 2025 31 December 2024
Us$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)
Depreciation of right-of-use
assets (Note 12) 97,891 392,641 99,333 404,385
Depreciation of property and
equipment 38,314 153,677 40,390 164,427
Amortization of software cost
(Note 11) 21,846 87,624 19,659 80,032
158,051 633,942 159,382 648,844
SOFTWARE COST
2025 2024
Us$ US$
Cost
As at 1 January 98,492 98,492
Additions 33,535 -
As at 31 December 132,027 98,492
Accumulated depreciation
As at 1 January 44,044 24,385
Amortization (Note 10) 21,846 19,659
As at 31 December 65,890 44,044
Net book value 66,137 54,448
KHR’000 (Note 2.4) 265,408 219,153
LEASES

The Company has lease contracts for the head office and branches used in its operations.
Leases of office and branches generally have lease terms between 3 to 6 years. The
Company’s obligations under its leases are secured by the lessor’s title to the leased assets.
Generally, the Company is restricted from assigning and subleasing the leased assets.

The Company has no lease with terms 12 months or less and has no leases with low value.

If such leases exist, the Company applies the ‘short-term lease’ and ‘lease of low-value
assets’ recognition exemptions for these leases.
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12,

LEASES (continued)

Movements of right-of-use assets follow:

Cost

As at 1 January
Addition
Expirations

As at 31 December

Accumulated depreciation
As at 1 January
Depreciation (Note 10)

Expirations
As at 31 December
Net book value

KHR’000 (Note 2.4)

Movements of lease liabilities follow:

As at 1 January

Addition

Accretion of interest (Note 23)
Payments of principal portion

Payments of interest portion
As at 31 December

KHR’000 (Note 2.4)

31 December 2025

2025 2024
US$ US$
1,151,836 1,121,048
10,946 30,788
(15,949) -
1,146,833 1,151,836
889,787 790,454
97,891 99,333
(15,949) -
971,729 889,787
175,104 262,049
702,692 1,054,747
2025 2024
US$ US$
278,985 350,333
10,946 27,339
14,168 19,966
(99,317) (98,687)
(14,168) (19,966)
190,614 278,985
764,934 1,122,915

31 December 2024

Maturity analysis -
contractual undiscounted
cash flow

Within one year

One to five years

Total undiscounted lease
liabilities

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

105,848 424,768 112,152 451,412
96,187 385,998 191,380 770,305
202,035 810,766 303,532 1,221,717
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12. LEASES (continued)

31 December 2025

31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)

Present value of lease

liabilities

Within one year 97,070 389,542 98,214 395,311
Beyond one year 93,544 375,392 180,771 727,604
Total lease liabilities 190,614 764,934 278,985 1,122,915

Amounts recognized in the statement of comprehensive income as follow:

For the year ended
31 December 2025

For the year ended
31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)

Depreciation of right-of-use
assets (Note 12) 97,891 392,641 99,333 404,385

Interest on lease liabilities

(Notes 12 and 23) 14,168 56,828 19,966 81,282
112,059 449,469 119,299 485,667

13. STATUTORY DEPOSIT WITH NATIONAL BANK OF CAMBODIA

The deposit required by the Insurance Law is maintained with the National Bank of Cambodia
(“NBC”) for the account of MEF. The deposit is equivalent to 10% of the Company’s registered
share capital or US$ 0.70 million or KHR’000 2.80 million (2024: US$ 0.70 million or KHR’000
2.82 million) and does not earn interest and is refundable only when the Company ceases its

operations in Cambodia.

14, OTHER ASSETS

31 December 2025

31 December 2024

US$ KHR’000 US$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)
Accrued interest receivable 554,311 2,224,450 587,407 2,364,313
Prepayments 23,816 95,574 37,253 149,943
Deposits 1,228 4,928 3,828 15,409
579,355 2,324,952 628,488 2,529,665
Allowance for expected credit
losses - Accrued interest
receivable
As at January 1 308 1,240 4,386 17,917
Provision for (reversal of)
expected credit losses (Note 21) 440 1,766 (4,078) (16,601)
Cumulative exchange
differences - (4) - (76)
748 3,002 308 1,240
578,607 2,321,950 628,180 2,528,425
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15.

15.1

INSURANCE CONTRACT LIABILITIES

31 December 2025

31 December 2024

Insurance Reinsurance Insurance  Reinsurance of
contract liabilities of liabilities Net contract liabilities liabilities Net
US$ US$ USs$ Us$ Us$ US$
Provision for claims reported 2,858,959 (2,608,191) 250,768 393,327 (317,818) 75,509
Provision for IBNR 253,625 (97,006) 156,619 232,059 (104,094) 127,965
Provision for outstanding claims 3,112,584 (2,705,197) 407,387 625,386 (421,912) 203,474
Provision for unearned premiums 4,893,389 (3,972,313) 921,076 6,725,806 (5,732,645) 993,161
Total 8,005,973 (6,677,510) 1,328,463 7,351,192 (6,154,557) 1,196,635
KHR’000 (Note 2.4) 32,127,970 (26,796,848) 5,331,122 29,588,548 (24,772,092) 4,816,456
Provision for outstanding claims
2025 2024
Insurance Reinsurance Insurance  Reinsurance of
contract liabilities of liabilities Net contract liabilities liabilities Net
US$ US$ US$ US$ Us$ US$
As at 1 January 625,386 (421,912) 203,474 679,986 (515,514) 164,472
Change in provision for
outstanding claims 2,487,198 (2,283,285) 203,913 (54,600) 93,602 39,002
As at 31 December 3,112,584 (2,705,197) 407,387 625,386 (421,912) 203,474
KHR’000 (Note 2.4) 12,490,800 (10,855,956) 1,634,844 2,517,179 (1,698,196) 818,983
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15.

15.2

16.

INSURANCE CONTRACT LIABILITIES (continued)

Provision for unearned premiums

2025 2024
Insurance  Reinsurance of Insurance  Reinsurance of

contract liabilities liabilities Net contract liabilities liabilities Net

US$ US$ US$ US$ US$ US$

As at 1 January 6,725,806 (5,732,645) 993,161 4,349,094 (3,520,746) 828,348
Change in provision for unearned

premiums (1,832,417) 1,760,332 (72,085) 2,376,712 (2,211,899) 164,813

As at 31 December 4,893,389 (3,972,313) 921,076 6,725,806 (5,732,645) 993,161

KHR’000 (Note 2.4) 19,637,170 (15,940,892) 3,696,278 27,071,369 (23,073,896) 3,997,473

INSURANCE PAYABLES

Reinsurance payable
Commission payable to brokers and agents
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31 December 2025

31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

2,491,770 9,999,473 4,349,599 17,507,136
155,189 622,773 276,268 1,111,979
2,646,959 10,622,246 4,625,867 18,619,115




Campu Lonpac Insurance Plc.
(Registration No. 00003758)

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2025

17. INCOME TAX PAYABLE

Movements of income tax payable are as follows:

2025 2024

Us$ KHR’000 Us$ KHR’000

equivalent equivalent

(Note 2.4) (Note 2.4)

As at 1 January 190,096 765,136 148,869 608,130
Income tax expense 446,267 1,789,977 535,852 2,181,453
Payments during the year (527,322) (2,115,089) (494,625) (2,013,618)
Exchange difference - (2,442) - (10,829)
As at 31 December 109,041 437,582 190,096 765,136

18. OTHER LIABILITIES
31 December 2025 31 December 2024

Us$ KHR’000 Us$ KHR’000

equivalent equivalent

(Note 2.4) (Note 2.4)

Accruals 339,778 1,363,529 300,074 1,207,798
Advance payment from customers 66,901 268,474 58,096 233,836
Others* 18,721 75,126 29,024 116,821

425,400 1,707,129 387,194 1,558,455

* Other liabilities include taxes withheld from staffs and agents and levy to government.
These are remitted to the government one month after reporting date.

Fees paid for the audit services during the year amounted to US$41,800 or KHR’000 167,660
(2024: US$41,140 or KHR'000167,481).
19. EQUITY

The share capital is composed of 7,000,000 shares with a par value of US$1 per share. All
shares were issued and fully paid.

As at the date of statement of financial position, the Company’s shareholders and their
respective interests are as follows:

Number of
shares Amount
US$ %
Cambodian Public Bank Plc. 3,570,000 3,570,000 51
LPI Capital Berhad (“LCB”) 3,150,000 3,150,000 45
Public Bank Berhad 280,000 280,000 4
7,000,000 7,000,000 100

There were no changes in the ownership structure during the year.
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20.

UNDERWRITING RESULTS BY CATEGORY

UNDERWRITING INCOME
Gross premiums
Premiums cancelled and
refunded

Gross premiums written

Reinsurance premiums

Net premiums written
Unearned premiums reserve
As at 1 January

As at 31 December

Net premiums earned

Reinsurance commission
Deferred revenue
As at 1 January

As at 31 December

Reinsurance commission
earned

Total underwriting income

For the year ended 31 December 2025

Personal

Motor Fire  Engineering  Marine cargo accident Health Miscellaneous Total
Us$ Us$ Us$ Us$ Us$ Us$ Uss$ Uss$ KHR'000
equivalent
(Note 2.4)
569,949 6,342,921 342,546 164,630 249,421 64,827 1,447,549 9,181,843 36,828,372
(11,059) (121,963) (20,972) (16,904) (12,560) (8,591) (64,461) (256,510) (1,028,862)
558,890 6,220,958 321,574 147,726 236,861 56,236 1,383,088 8,925,333 35,799,510
(192,404) (5,408,493) (302,144) (120,852) (107,254) (11,247) (1,180,514) (7,322,908) (29,372,184)
366,486 812,465 19,430 26,874 129,607 44,989 202,574 1,602,425 6,427,326
153,972 653,403 14,382 11,579 59,924 34,940 64,961 993,161 4,043,158
(226,260) (530,040) (10,469) (6,718) (68,264) (9,405) (69,920) (921,076) (3,694,436)
294,198 935,828 23,343 31,735 121,267 70,524 197,615 1,674,510 6,776,048
35,920 784,040 44,853 25,762 21,921 3,538 282,129 1,198,163 4,805,832
16,793 697,140 31,690 5,693 9,934 2,745 22,351 786,346 3,201,215
(23,746) (515,259) (30,586) (5,854) (11,434) (796) (20,681) (608,356) (2,440,116)
28,967 965,921 45,957 25,601 20,421 5,487 283,799 1,376,153 5,566,931
323,165 1,901,749 69,300 57,336 141,688 76,011 481,414 3,050,663 12,342,979
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20.

UNDERWRITING RESULTS BY CATEGORY (continued)

UNDERWRITING
EXPENSES

Gross claims paid
Claims recovered from
reinsurers

Net claims paid

Net claims outstanding
As at 1 January
As at 31 December

Net claims incurred

Commissions and
brokerages

Deferred expense
As at 1 January
As at 31 December

Commission expense

Total underwriting
expenses

Underwriting profit

For the year ended 31 December 2025

Marine Personal

Motor Fire  Engineering Cargo accident Health Miscellaneous Total
Us$ Us$ Us$ Us$ Us$ Us$ Us$ Us$ KHR'000
equivalent
(Note 2.4)
(260,598) (1,042,466) - (152) (20,822) (29,749) (55,161) (1,408,948) (5,651,290)
51,897 893,396 - 108 4,637 5,950 11,032 967,020 3,878,717
(208,701) (149,070) - (44) (16,185) (23,799) (44,129) (441,928) (1,772,573)
52,491 105,675 2,871 5,213 16,678 2,415 18,131 203,474 828,343
(120,887) (249,464) (3,901) 295 (17,074) (2,811) (13,545) (407,387) (1,634,029)
(277,097) (292,859) (1,030) 5,464 (16,581) (24,195) (39,543) (645,841) (2,578,259)
(65,312) (384,178) (19,851) (10,978) (23,882) (3,794) (27,790) (535,785) (2,149,034)
(23,288) (432,390) (21,294) (994) (10,611) (5,700) (12,712) (506,989) (2,063,952)
36,906 306,788 17,484 2,744 12,324 922 12,958 390,126 1,564,795
(51,694) (509,780) (23,661) (9,228) (22,169) (8,572) (27,544) (652,648) (2,648,191)
(328,791) (802,639) (24,691) (3,764) (38,750) (32,767) (67,087) (1,298,489) (5,226,450)
(5,626) 1,099,110 44,609 53,572 102,938 43,244 414,327 1,752,174 7,116,529
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20. UNDERWRITING RESULTS BY CATEGORY (continued)
For the year ended 31 December 2024

Personal
Motor Fire  Engineering  Marine cargo accident Health Miscellaneous Total
Us$ Us$ Us$ Us$ Us$ Us$ Us$ Us$ KHR'000
equivalent
(Note 2.4)
UNDERWRITING INCOME
Gross premiums 415,906 8,159,992 544,548 167,488 217,413 81,627 1,323,950 10,910,924 44,418,372
Premiums cancelled and
refunded (13,969) (89,312) - (1,665) (9,556) (2,332) (77,060) (193,894) (789,342)
Gross premiums written 401,937 8,070,680 544,548 165,823 207,857 79,295 1,246,890 10,717,030 43,629,030
Reinsurance premiums (133,182) (7,033,403) (516,968) (142,002) (94,818) (15,925) (1,096,272) (9,032,570) (36,771,592)
Net premiums written 268,755 1,037,277 27,580 23,821 113,039 63,370 150,618 1,684,460 6,857,438
Unearned premiums reserve
As at 1 January 88,335 617,806 6,004 5,929 37,231 6,252 66,791 828,348 3,404,510
As at 31 December (153,972) (653,403) (14,382) (11,579) (59,924) (34,940) (64,961) (993,161) (4,043,158)
Net premiums earned 203,118 1,001,680 19,202 18,171 90,346 34,682 152,448 1,519,647 6,218,790
Reinsurance commission 22,976 966,730 53,030 22,769 17,038 4,225 173,143 1,259,911 5,129,098
Deferred revenue
As at 1 January 8,347 509,936 23,943 3,795 5,507 763 17,590 569,881 2,342,211
As at 31 December (16,793) (697,140) (31,690) (5,693) (9,934) (2,745) (22,351) (786,346) (3,201,215)
Reinsurance commission
earned 14,530 779,526 45,283 20,871 12,611 2,243 168,382 1,043,446 4,270,094
217,648 1,781,206 64,485 39,042 102,957 36,925 320,830 2,563,093 10,488,884

Total underwriting income
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20. UNDERWRITING RESULTS BY CATEGORY (continued)

For the year ended 31 December 2024

Marine Personal
Motor Fire  Engineering Cargo accident Health Miscellaneous Total
Us$ Us$ Us$ Us$ Us$ Us$ Us$ Us$ KHR'000
equivalent
(Note 2.4)
UNDERWRITING
EXPENSES
Gross claims paid (65,994) (521,531) (1,650) (1,055) (12,881) (17,531) (6,795) (627,437) (2,554,296)
Claims recovered from
reinsurers 13,274 454,119 50 948 2,662 3,909 2,005 476,967 1,941,733
Net claims paid (52,720) (67,412) (1,600) (107) (10,219) (13,622) (4,790) (150,470) (612,563)
Net claims outstanding
As at 1 January 13,717 120,584 3,281 4,645 3,454 766 18,025 164,472 675,980
As at 31 December (52,491) (105,675) (2,871) (5,213) (16,678) (2,415) (18,131) (203,474) (828,343)
Net claims incurred (91,494) (52,503) (1,190) (675) (23,443) (15,271) (4,896) (189,472) (764,926)
Commissions and
brokerages (40,669) (608,623) (35,863) (3,976) (19,904) (7,245) (27,556) (743,836) (3,028,156)
Deferred expense
As at 1 January (8,562) (312,633) (15,507) (885) (5,055) - (10,791) (353,433) (1,452,610)
As at 31 December 23,288 432,390 21,294 994 10,611 5,700 12,712 506,989 2,063,952
Commission expense (25,943) (488,866) (30,076) (3,867) (14,348) (1,545) (25,635) (590,280) (2,416,814)
Total underwriting
expenses (117,437) (541,369) (31,266) (4,542) (37,791) (16,816) (30,531) (779,752) (3,181,740)
Underwriting profit 100,211 1,239,837 33,219 34,500 65,166 20,109 290,299 1,783,341 7,307,144
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21. PROVISIONS FOR (REVERSALS OF) EXPECTED CREDIT LOSSES

Insurance receivables (Note 7)
Placements with banks (Note 6)
Accrued interest receivable
(Note 14)

Cash in banks (Note 5)

Total

22, GENERAL AND ADMINISTRATIVE EXPENSES

Personnel

Depreciation and amortization
(Note 10)

Other taxes and fees
Professional fees

Repairs and maintenance
Utilities

Office supplies
Entertainment

Travel

Insurance

Advertising and promotion
Communications

Bank charges

Medical

Others*

For the year ended
31 December 2025

For the year ended
31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

20,336 81,568 (22,306) (90,808)
13,970 56,034 (160,174) (652,068)
440 1,766 (4,078) (16,601)

42 168 (9,571) (38,964)
34,788 139,536 (196,129) (798,441)

For the year ended
31 December 2025

For the year ended
31 December 2024

Us$ KHR’000 Us$ KHR’000
equivalent equivalent

(Note 2.4) (Note 2.4)

1,437,133 5,764,340 1,431,322 5,826,912
158,051 633,942 159,382 648,844
132,940 533,222 111,243 452,870
60,008 240,692 55,491 225,904
40,906 164,074 23,800 96,890
25,841 103,648 27,854 113,394
21,254 85,250 17,480 71,161
20,283 81,355 18,219 74,170
18,459 74,039 24,683 100,484
13,308 53,378 13,213 53,790
13,132 52,672 9,912 40,352
11,742 47,097 13,755 55,997
9,817 39,376 7,383 30,056
5,396 21,643 4,638 18,881
28,937 116,068 21,258 86,541
1,997,207 8,010,796 1,939,633 7,896,246

*Other expenses include cleaning expenses, donations, and miscellaneous expenses.

23. FINANCE COST

Finance cost represents interest charges from leases under CIFRS 16 amounting to
US$ 14,168 or KHR’000 56,828 (2024: US$ 19,966 or KHR’000 81,282) (see Note 12).
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24,

25.

25.1

25.2

TAXATION
For the year ended For the year ended
31 December 2025 31 December 2024
US$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)
Gross income tax 446,267 1,789,977 535,852 2,181,453
Tax recovery from reinsurers (330,850) (1,327,039) (423,616) (1,724,540)
115,417 462,938 112,236 456,913
Gross income tax is computed
as follows:
Gross premiums written 8,925,333 35,799,510 10,717,030 43,629,030
Tax at 5% 446,267 1,789,977 535,852 2,181,453

In accordance with Cambodian Law on Taxation, the Company has an obligation to pay:

e Profit tax at 5% of the gross premiums received in the tax year in relation to the insurance
or reinsurance of risk in Cambodia.

o Profit tax at 20% of any taxable profits that is not attributable to insurance or reinsurance
activities.

Tax recovery from reinsurers represents tax at 5% of gross premiums reimbursed from
reinsurers in relation to outward reinsurance of risks.

The Company’s tax returns are subject to examination by the General Department of Taxation
(“GDT”). Because the application of tax laws and regulations to many types of transactions is
susceptible to varying interpretations, the amounts reported in the financial statements could
be changed at a later date upon final determination by the GDT.

RISK MANAGEMENT FRAMEWORK
Governance framework

The primary objective of the Company’s risk and financial management framework is to
protect the Company’s shareholders from events that hinder the sustainable achievement of
financial performance objectives. The Company recognizes the importance of having efficient
and effective risk management systems in place.

Risk management objectives, policies and processes for management of insurance
risk

The primary insurance activity carried out by the Company is the assumption of risk of loss
from persons who are directly subject to the risk. Such risks may relate to life, accident, health,
financial or other perils that may arise from an insurable event. As such the Company is
exposed to the uncertainty surrounding the timing and severity of claims under the contract.
The Company also has exposure to market risk through its insurance and investment
activities.

The Company manages its insurance risk through underwriting limits, underwriting guidelines
and authority limits, approval procedures for new products or those exceed set limits, risk
diversification, pricing guidelines, reinsurance, approval procedures for reinsurance and
monitoring of emerging issues.
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25.

25.2

25.3

254

RISK MANAGEMENT FRAMEWORK (continued)

Risk management objectives, policies and processes for management of insurance
risk (continued)

The Company uses several methods to assess and monitor insurance risk exposures both
for individual types of risks insured and overall risks. These methods include monitoring total
risks on each life, monitoring volume and breakdown of business by various factors, sensitivity
analyses, scenario analyses and stress testing for significant and relevant exposures.

The theory of probability is applied to the pricing and provisioning for a portfolio of insurance
contracts. The principal risk is that the frequency of claims is greater than expected. Insurance
events are, by their nature, random, and the actual number of events during any one year
may vary from those estimated using established statistical techniques.

Capital management

The Insurance Regulator of Cambodia (“IRC”) mandates the solvency margin and capital
requirements. On 14 December 2022, the IRC issued Prakas No. 061 on Solvency Margin
which introduced the new methodology to calculate the solvency requirement based on the
net claims method and net premiums method, subject to the minimum amount set at 50% of
the minimum capital of US$ 7.00 million or US$ 3.50 million. The minimum solvency margin
is 120% which is calculated as the ratio of net assets over the required solvency as defined
by IRC. In addition, it has also specified the required capital allocation for insurance
companies.

The solvency requirement is the higher of the amount calculated based on net claims method
and net premiums method, subject to the minimum required solvency amount of 50% of the
minimum capital.

The table below summarizes the solvency margin of the Company.

31 December 2025 31 December 2024
Us$ KHR’000 Us$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)
Net Assets 23,259,403 93,339,985 21,249,935 85,530,988
Solvency requirement
a) Net claims method 506,499 2,032,580 74,469 299,738
b) Net premiums method 803,280 3,223,563 964,533 3,882,244
¢) Minimum solvency capital 3,500,000 14,045,500 3,500,000 14,087,500
Required solvency (higher of a, b
orc) 3,500,000 14,045,500 3,500,000 14,087,500
Solvency margin 665% 665% 607% 607%

Underwriting strategy
The Company’s underwriting strategy seeks diversity to ensure a balanced mix of business

portfolio and is based on a large portfolio of similar risks over a number of years and, as such,
reduces the variability of the outcome.
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25.

25.5

26.

26.1

26.2

RISK MANAGEMENT FRAMEWORK (continued)
Reinsurance strategy

The Company reinsures a portion of the insurance risks it underwrites in order to control its
exposure to losses and protect its capital, through treaty reinsurance arrangements. These
reinsurance agreements transfer part of the risk and limit the exposure from each insured.
The amount of each risk retained depends on the Company’s evaluation of the specific risk,
subject in certain circumstances, to maximum limits based on characteristics of coverage.
Under the terms of the reinsurance agreements, the reinsurer agrees to reimburse the ceded
amount in the event the claim is paid. However, the Company remains liable to its
policyholders with respect to ceded insurance if any reinsurer fails to meet the obligations it
assumes.

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS
Insurance risk

Insurance risk includes risk incurred from claims having amounts higher than the normal
amounts and also risk incurred from changes in legal or economic conditions or any aspects
that affect insurance pricing and condition of insurance or reinsurance cover.

The Company seeks to minimize insurance risk through the selling of a variety of insurance
products and applying insurance policies on the limits of insurance, careful calculation of claim
provisions and how secured the reinsurance companies are.

Reinsurance risk occurs when the reinsurance companies retain fragile financial positions;
therefore, it is difficult to claim from those reinsurers. To reduce this risk, licensed insurance
company must analyze the financial position and review the credit levels of each reinsurance
company in its collaboration. In addition, an insurance company must review each
reinsurance company’s operations with other reinsurance companies.

Financial risk

Transactions in financial instruments may result in the Company assuming financial risks.
These include market risk, credit risk and liquidity risk. Each of these financial risks is
described below, together with a summary of the ways in which the Company manages these
risks.

a. Market risk

Market risk is the risk which the value of financial instruments will fluctuate due to changes
in foreign exchange and interest rates and market price of particular equity securities or
factors that affect all securities in the market.

The Company is not exposed to risk that originates from changes in debt and equity
security prices.

(i) Foreign exchange risk

Foreign exchange risk is the risk which the value of financial instruments will fluctuate
due to movements in exchange rates.

The Company is not significantly exposed to foreign exchange risk as its financial
assets and liabilities are mainly denominated in US$, the functional and presentation
currency.

Because the Company mainly transacts in US$, the functional and presentation
currency, it has not instituted any policy to manage foreign exchange risk against its
functional currency.
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26.

26.2

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (continued)

Financial risk (continued)

Market risk (continued)

(i) Interest rate risk

Interest rate risk is the risk which the value of financial instruments will fluctuate due
to changes in interest rates in the market.

The Company’s income and operating cash flows are substantially independent of
the changes in market interest rates. Interest rate risk originates from the Company’s
borrowings and deposits. As at 31 December 2024, the Company has no financial
instruments with floating interest rates.

(iii) Fair Value of Financial Instruments

Cash in banks, placements with banks, insurance receivables, reinsurance assets,
accrued interest receivable, deposits, insurance payables, and accruals

Carrying amounts approximate their fair values due to the relatively short-term
maturities of these accounts.

Amounts due from and due to related parties

Carrying amounts of due from and due to related parties which are payable on
demand approximate their fair values.

Fair value disclosure under the Amendments to CIFRS 4

As at 31 December 2025, the Company assessed the fair value of financial assets as
follows:

e Assets for which their contractual cash flows represent solely payments of
principal and interest (SPPI), excluding any financial assets that are held for
trading or that are managed and whose performance is evaluated on a fair value
basis; and

o All financial assets other than those specified in SPPI above (i.e. those for which
contractual cash flows do not represent SPPI, assets that are held for trading and
assets that are managed and whose performance is evaluated on a fair value
basis)

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. The Company seeks to invest
in liquid assets that are safe and profitable. It also seeks to manage credit risk by setting
credit limits and ensure that it sells to customers and reinsurers who have good credit
history. Information about receivables from the customers and reinsurers is reviewed
periodically in order to take action on doubtful debts and debt settlement. In addition,
sales to customers will be not be made until previous debts are settled. The Company
considers the risk of loss from non-performing debtors.

The Company has insurance and reinsurance receivables and other receivable amounts
subject to credit risk. To mitigate the risk of the counterparties not paying the amount due,
the Company has established certain business and financial guidelines for reinsurer
approval, incorporating ratings by major agencies and considering currently available
market information. The Company also periodically reviews the financial stability of
reinsurers from public and other sources and the settlement trend of amounts due from
reinsurers.
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26.

26.2

Financial risk (continued)

b. Credit risk (continued)

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (continued)

Details on credit quality by class of assets for all financial assets exposed to credit risk as
at statement of financial position date are as follows:

Financial instruments
Cash and cash equivalents
Placements with banks
Insurance receivables
Reinsurance assets

Accrued interest receivables
Total
KHR’000 (Note 2.4)

Financial instruments
Cash and cash equivalents
Placements with banks
Insurance receivables
Reinsurance assets

Accrued interest receivables
Total
KHR’000 (Note 2.4)

31 December 2025

Past due but
Not yet due not impaired Total
Us$ Us$ US$
790,038 - 790,038
23,384,091 - 23,384,091
2,917,981 - 2,917,981
2,705,197 - 2,705,197
553,563 - 553,563
30,350,870 - 30,350,870
121,798,041 - 121,798,041

31 December 2024

Past due but
Not yet due not impaired Total
Us$ Us$ Us$
642,235 - 642,235
22,959,733 - 22,959,733
4,757,787 - 4,757,787
421,912 - 421,912
587,099 - 587,099
29,368,766 - 29,368,766
118,209,283 - 118,209,283
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26. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (continued)

26.2 Financial risk (continued)

C.

Liquidity and cash flow risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with insurance liabilities that are settled by
delivering cash or another financial asset. In respect of catastrophic events, there is also a liquidity risk associated with the timing differences
between gross cash outflows and expected reinsurance recoveries.

Cash flow risk is the risk that future cash flows associated with the financial instruments will fluctuate. In case the financial liabilities have floating
rate, the floating rate is the result of changes in the effective interest rates of the financial instruments, generally not related to changes in their

costs.

In the short term, the Company focuses on ensuring liquidity and increasing financial position and sources of fund to support the growing business.

In respect of the income-earning financial assets and the Company’s financial liabilities, the contractual maturity profile as at the balance sheet

date is as follows:

31 December 2025

Up to 1 year 1 to 3 years 3 to 5 years No maturity Total
US$ US$ US$ Us$ US$

Financial assets
Cash and cash equivalents 790,038 - - - 790,038
Placements with banks 23,384,091 - - - 23,384,091
Insurance receivables 2,917,981 - - - 2,917,981
Reinsurance assets 2,705,197 - - - 2,705,197
Accrued interest receivables 553,563 - - - 553,563
Total financial assets 30,350,870 - - - 30,350,870
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26.

26.2

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (continued)

Financial risk (continued)

c. Liquidity and cash flow risk (continued)

Financial liabilities
Insurance contract liabilities
Insurance payables

Lease liabilities

Other liabilities

Total financial liabilities
Net liquidity surplus (gap)
KHR’000 (Note 2.4)

31 December 2025

Up to 1 year 1 to 3 years 3 to 5 years No maturity Total
US$ Us$ Us$ Us$ US$
3,112,584 - - - 3,112,584
2,646,959 - - - 2,646,959
105,848 96,187 - - 202,035
425,400 - - - 425,400
6,290,791 96,187 - - 6,386,978
24,060,079 (96,187) - - 23,963,892
96,553,097 (385,998) - - 96,167,099
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26. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (continued)
26.2 Financial risk (continued)

c. Liquidity and cash flow risk (continued)

31 December 2024

Up to 1 year 1 to 3 years 3 to 5 years No maturity Total
US$ US$ US$ USs$ USs$
Financial assets

Cash and cash equivalents 642,235 - - - 642,235
Placements with banks 21,280,178 1,679,555 - - 22,959,733
Insurance receivables 4,757,787 - - - 4,757,787
Reinsurance assets 421,912 - - - 421,912
Accrued interest receivables 547,296 39,803 - - 587,099
Total financial assets 27,649,408 1,719,358 - - 29,368,766

Financial liabilities
Insurance contract liabilities 625,386 - - - 625,386
Insurance payables 4,625,867 - - - 4,625,867
Lease liabilities 112,152 191,380 - - 303,532
Other liabilities 387,194 - - - 387,194
Total financial liabilities 5,750,599 191,380 - - 5,941,979
Net liquidity surplus (gap) 21,898,809 1,527,978 - - 23,426,787
88,142,706 6,150,112 - - 94,292,818

KHR’000 (Note 2.4)
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27.

RELATED PARTY DISCLOSURES

Details of related party transactions and balances are as follows:

Related party  Relationship 2025 2024
Gross Allowance Net Net Gross Allowance Net Net
Us$ Us$ US$ KHR'000 Us$ Us$ US$ KHR’000
equivalent equivalent
(Note 2.4) (Note 2.4)
Statement of financial position as at 31 December
Term deposits CPBP Parent company 8,100,000 2,147 8,097,853 32,496,684 7,050,000 1,872 7,048,128 28,368,715
Cash in bank 563,893 149 563,744 2,262,305 624,826 166 624,660 2,514,258
Lease liability 174,208 - 174,208 699,097 246,728 - 246,728 993,080
Right of use asset 155,551 - 155,551 624,226 225,359 - 225,359 907,070
Interest receivable 65,574 17 65,557 263,080 54,795 15 54,780 220,490
Commission payable 19,314 - 19,314 77,507 21,131 - 21,131 85,051
Premium payable LCB Shareholder 997 - 997 4,001 2,245 - 2,245 9,036
Statement of comprehensive income for the year ended 31 December
Premium income CPBP Parent company 703,120 - 703,120 2,820,214 704,720 - 704,720 2,868,916
Interest income 255,556 - 255,556 1,025,035 238,588 - 238,588 971,291
Commission expense 174,946 - 174,946 701,708 198,533 - 198,533 808,228
Depreciation expense
- ROU 80,754 - 80,754 323,904 79,538 - 79,538 323,799
Finance cost 12,775 - 12,775 51,241 17,348 - 17,348 70,624
Resource sharing
expense 2,500 - 2,500 10,028 2,500 - 2,500 10,178
Reinsurance premiums LCB Shareholder 75,483 - 75,483 302,762 76,653 - 76,653 312,054
Commission income 16,368 - 16,368 65,652 16,908 - 16,908 68,832
Premium income CSP Affiliate 2,743 - 2,743 11,002 2,713 - 2,713 11,045

Key management compensation during the year amounted to US$ 654,706 or KHR’000 2,627,335 (2024: US$ 669,516 or KHR’000 2,725,600).
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28.

GEOGRAPHICAL PERFORMANCE

Underwriting income
Gross premiums

Premiums refunded and cancelled
Gross premiums written

Gross reinsurance premiums

Net premiums written

Unearned premiums reserve
As at 1 January

As at 31 December
Net premiums earned
Reinsurance commission

Deferred revenue
As at 1 January

As at 31 December
Reinsurance commission earned

Total underwriting income

Underwriting expenses
Gross claims paid
Claims recovered from reinsurers

Net claims paid

Net claims outstanding
As at 1 January

As at 31 December

Net claims incurred
Gross commissions

Deferred expense
As at 1 January
As at 31 December

Commission expense
Total underwriting expenses
Underwriting profit

Provision for expected credit losses
General and administrative
expenses

Net underwriting (loss) profit

Interest income
Finance cost

Other income

Profit before income tax
Income tax expense

Net profit for the year

For the year ended 31 December 2025

Sihanouk

Head Office  Siem Reap Ville Total
Us$ Us$ Us$ Us$ KHR’000
8,836,583 156,280 188,980 9,181,843 36,828,372
(215,514) (6,081) (34,915) (256,510)  (1,028,862)
8,621,069 150,199 154,065 8,925,333 35,799,510
(7,162,541) (70,994) (89,373) (7,322,908) (29,372,184)
1,458,528 79,205 64,692 1,602,425 6,427,326
897,915 59,522 35,724 993,161 4,043,158
(842,002) (45,197) (33,877) (921,076)  (3,694,436)
1,514,441 93,530 66,539 1,674,510 6,776,048
1,168,062 12,975 17,126 1,198,163 4,805,832
767,352 10,584 8,410 786,346 3,201,215
(585,727) (13,592) (9,037) (608,356)  (2,440,116)
1,349,687 9,967 16,499 1,376,153 5,566,931
2,864,128 103,497 83,038 3,050,663 12,342,979
(1,397,090) (563) (11,295) (1,408,948) (5,651,290)
957,872 112 9,036 967,020 3,878,717
(439,218) (451) (2,259) (441,928) (1,772,573)
191,644 9,758 2,072 203,474 828,343
(390,980) (10,297) (6,110) (407,387)  (1,634,029)
(638,554) (990) (6,297) (645,841) (2,578,259)
(503,037) (20,638) (12,110) (535,785)  (2,149,034)
(488,342) (12,130) (6,517) (506,989)  (2,063,952)
370,067 14,049 6,010 390,126 1,564,795
(621,312) (18,719) (12,617) (652,648)  (2,648,191)
(1,259,866) (19,709) (18,914) (1,298,489) (5,226,450)
1,604,262 83,788 64,124 1,752,174 7,116,529
(34,788) - - (34,788) (139,536)
(1,897,394) (44,045) (55,768) (1,997,207)  (8,010,796)
(327,920) 39,743 8,356 (279,821) (1,033,803)
1,028,727 - - 1,028,727 4,126,224
(14,168) - - (14,168) (56,828)
50 - - 50 201
686,689 39,743 8,356 734,788 3,035,794
(105,847) (5,268) (4,302) (115,417) (462,938)
580,842 34,475 4,054 619,371 2,572,856
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28.

GEOGRAPHICAL PERFORMANCE (continued)

Underwriting income
Gross premiums

Premiums refunded and cancelled
Gross premiums written

Gross reinsurance premiums

Net premiums written

Unearned premiums reserve
As at 1 January

As at 31 December
Net premiums earned
Reinsurance commission

Deferred revenue
As at 1 January

As at 31 December
Reinsurance commission earned

Total underwriting income

Underwriting expenses
Gross claims paid
Claims recovered from reinsurers

Net claims paid

Net claims outstanding
As at 1 January

As at 31 December

Net claims incurred
Gross commissions

Deferred expense
As at 1 January
As at 31 December

Commission expense
Total underwriting expenses
Underwriting profit

Provision for expected credit losses
General and administrative
expenses

Net underwriting (loss) profit

Interest income
Finance cost

Other income

Profit before income tax
Income tax expense

Net profit for the year

For the year ended 31 December 2024

Sihanouk

Head Office  Siem Reap Ville Total
Us$ Us$ Us$ Us$ KHR’000
10,545,452 193,290 172,182 10,910,924 44,418,372
(187,808) (3,785) (2,301) (193,894) (789,342)
10,357,644 189,505 169,881 10,717,030 43,629,030
(8,848,769) (93,612) (90,189) (9,032,570) (36,771,592)
1,508,875 95,893 79,692 1,684,460 6,857,438
747,820 51,126 29,402 828,348 3,404,510
(897,915) (59,522) (35,724) (993,161)  (4,043,158)
1,358,780 87,497 73,370 1,519,647 6,218,790
1,227,841 17,707 14,363 1,259,911 5,129,098
543,286 17,455 9,140 569,881 2,342,211
(767,352) (10,584) (8,410) (786,346)  (3,201,215)
1,003,775 24,578 15,093 1,043,446 4,270,094
2,362,555 112,075 88,463 2,563,093 10,488,884
(608,464) (1,077) (17,896) (627,437)  (2,554,296)
472,580 808 3,579 476,967 1,941,733
(135,884) (269) (14,317) (150,470) (612,563)
152,283 10,002 2,187 164,472 675,980
(191,644) (9,758) (2,072) (203,474) (828,343)
(175,245) (25) (14,202) (189,472) (764,926)
(707,658) (25,313) (10,865) (743,836)  (3,028,156)
(333,564) (14,365) (5,504) (353,433) (1,452,610)
488,342 12,130 6,517 506,989 2,063,952
(552,880) (27,548) (9,852) (590,280) (2,416,814)
(728,125) (27,573) (24,054) (779,752)  (3,181,740)
1,634,430 84,502 64,409 1,783,341 7,307,144
196,129 - - 196,129 798,441
(1,841,925) (44,013) (53,695) (1,939,633) (7,896,246)
(11,366) 40,489 10,714 39,837 209,339
1,111,048 - - 1,111,048 4,523,076
(19,966) - - (19,966) (81,282)
14,340 - - 14,340 58,378
1,094,056 40,489 10,714 1,145,259 4,709,511
(100,501) (6,422) (5,313) (112,236) (456,913)
993,555 34,067 5,401 1,033,023 4,252,598
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29.

MATURITY PROFILE OF ASSETS AND LIABILITIES

The following tables show an analysis of assets and liabilities analyzed recording to whether
they are expected to be recovered or settled within one year or beyond one year from the

statement of financial position:

31 December 2025

Within Beyond
1 year 1 year Total
US$ KHR’000
equivalent
(Note 2.4)
Financial assets
Cash and cash equivalents 790,260 - 790,260 3,171,313
Placements with banks 23,410,000 - 23,410,000 93,944,330
Insurance receivables 2,942,695 - 2,942,695 11,809,036
Reinsurance assets 2,705,197 - 2,705,197 10,855,955
Other assets 554,311 - 554,311 2,224,450
30,402,463 - 30,402,463 122,005,084
Non-financial assets
Reinsurance assets 3,972,313 - 3,972,313 15,940,893
Deferred expense 390,126 - 390,126 1,565,576
Property and equipment - 822,520 822,520 3,300,773
Software cost - 132,027 132,027 529,824
Right-of-use assets - 1,146,833 1,146,833 4,602,241
Statutory deposit - 700,000 700,000 2,809,100
Other assets 25,044 - 25,044 100,502
4,387,483 2,801,380 7,188,863 28,848,909
34,789,946 2,801,380 37,591,326 150,853,993
Less: Accumulated depreciations
and amortization 1,787,965 7,175,104
Allowance for expected
credit losses 51,593 207,044
1,839,558 7,382,148
Total Assets 35,751,768 143,471,845
Financial liabilities
Insurance contract liabilities 3,112,584 - 3,112,584 12,490,801
Insurance payables 2,646,959 - 2,646,959 10,622,246
Lease liabilities 97,070 93,544 190,614 764,934
Other liabilities 425,400 - 425,400 1,707,129
6,282,013 93,544 6,375,557 25,585,110
Non-financial liabilities
Insurance contract liabilities 4,893,389 - 4,893,389 19,637,169
Deferred revenue 608,356 - 608,356 2,441,333
Provision for employment
benefit 6,193 - 6,193 24,853
Income tax payable 109,041 - 109,041 437,582
5,616,979 - 5,616,979 22,540,937
Total Liabilities 11,898,992 93,544 11,992,536 48,126,047
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29.

30.

MATURITY PROFILE OF ASSETS AND LIABILITIES (continued)

Financial assets

Cash and cash equivalents
Placements with banks
Insurance receivables
Reinsurance assets

Other assets

Non-financial assets
Reinsurance assets
Deferred expense
Property and equipment
Software cost
Right-of-use assets
Statutory deposit

Other assets

Less: Accumulated depreciation

and amortization

Allowance for expected

credit losses

Total Assets

Financial liabilities
Insurance contract liabilities
Insurance payables

Lease liabilities

Other liabilities

Non-financial liabilities
Insurance contract liabilities
Deferred revenue

Provision for employment benefit

Income tax payable

Total Liabilities

31 December 2024

Within Beyond

1 year 1 year Total
Us$ KHR’000
equivalent
(Note 2.4)
642,415 - 642,415 2,585,720
21,291,672 1,680,000 22,971,672 92,460,979
4,762,165 - 4,762,165 19,167,714
421,912 - 421,912 1,698,196
547,594 39,813 587,407 2,364,313
27,665,758 1,719,813 29,385,571 118,276,922
5,732,645 - 5,732,645 23,073,896
506,989 - 506,989 2,040,631
- 816,708 816,708 3,287,250
- 98,492 98,492 396,430
- 1,151,836 1,151,836 4,636,140
- 700,000 700,000 2,817,500
41,081 - 41,081 165,350
6,280,715 2,767,036 9,047,751 36,417,197
33,946,473 4,486,849 38,433,322 154,694,119
1,647,787 6,632,340
16,805 67,640
1,664,592 6,699,980
36,768,730 147,994,139
625,386 - 625,386 2,517,179
4,625,867 - 4,625,867 18,619,115
98,214 180,771 278,985 1,122,915
387,194 - 387,194 1,558,456
5,736,661 180,771 5,917,432 23,817,665
6,725,806 - 6,725,806 27,071,368
786,346 - 786,346 3,165,043
9,189 - 9,189 36,986
190,096 - 190,096 765,136
7,711,437 - 7,711,437 31,038,533
13,448,098 180,771 13,628,869 54,856,198

EVENTS AFTER REPORTING PERIOD

As at the date of this report, there were no events which occurred subsequent to
31 December 2025 that had significant impact on the financial position as at 31 December
2025 and performance of the Company for the year then ended, other than those disclosed

in the financial statements.
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